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Dear Sirs Iy

Re: Chevalier International Holdings Limited (Exemption No. #82-4203)

On behalf of Chevalier International Holdings Limited, a company incorporated in
Bermuda with limited liability, I am furnishing herewith the Announcements and
Circulars pursuant to Rule 12g3-2(b)(iii) under the Securities Exchange Act of 1934 for
your record.

andfy acknowledge receipt of the séid- documents by signing and returning the
duplicate of this letter to us by post or by fax at (852) 27575669.

Should you have any queries, please feel free to contact our Ms Nancy Chan at (832)

23315662 or via email at nancy_chan@chevalier.com _
PROCESSED

Yours faithfully } 'JAN 2 2 2009
For and on behalf of

CHEVALIER INTERNATIONAL HOLDINGS LiviTED  THOMSON REUTERS

Albert C L Mui
Assistant Company Secretary
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of Hong Kong Limited (“the Exchange”)
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To: The Head of the Listing Division mE 2t A2
The Listing Division e e
The Stock Exchange of Hong Kong Limited ‘ T October 22, 2008
Dear Sir,

Name of Company: Chevalier International Holdings Limited (Stock Code: 025)
(incorporated in Bermuda with limited liability)

Description of Securities: ordinary shares of HK$1.25 each

A.  Purchase Report

We hereby report the following purchases by our company of the above securities.

Price per
Number of Method Share or
Trading Securities of Highest Price  Lowest Price Total
Day/Date Purchased  Purchase*  Paid HK$ Paid HK$  Paid HK$
22 Oct, 2008 190,000 On the Exchange 4.6 4.39 862,340

Total 150,000 862,340
Either on the Exchange, on another stock exchange (stating the name of the exchange),
by private arrangement or by general offer.

B.  Additional Information for company’s whose primary listing is on the Exchange

1. Number of such securities purchased on the Exchange in the
year to date (since ordinary resolution) 190,000

2. % of issued share capital at time ordinary resolution
passed acquired on the Exchange since date of
resolution

( 190,000 x 100 )

278,582,090 0.068%

We hereby confirm that the purchases set out in A above which were made on the Exchange
were made in accordance with the listing rules of the Exchange entitled “Rules Governing the
Listing of Securities” and that there have been no material changes to the particulars
contained in the Explanatory Statement dated 26™ September, 2008 which has been filed
with the Exchange. We also confirm that any purchases set out in A above which were made
on another stock exchange were made in accordance with the domestic rules applying to
purchases made on that other exchange.

Yours faithfully,

Ho Sai Hou

Director

For and on behalf of

Chevalier International Holdings Limited



of Hong Kong Limited (“the Exchange”)
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To: The Head of the Listing Division
The Listing Division '
The Stock Exchange of Hong Kong Limited October 23, 2008

Dear Sir,

Name of Company: Chevalier International Holdings Limited (Stock Code: 025)
(incorporated in Bermuda with limited liability)

Description of Securities: ordinary shares of HK$1.25 each

A.  Purchase Report

We hereby report the following purchases by our company of the above securities.

Price per
Number of Method Share or
Trading Securities of Highest Price ~ Lowest Price Total
Day/Date Purchased  Purchase* Paid HK$ Paid HK$  Paid HK$
23 QOct, 2008 172,000 On the Exchange  4.65 4.6 795,840
Total 172,000 795,840
* Either on the Exchange, on another stock exchange (stating the name of the exchange),

by private arrangement or by general offer.
B,  Additional Information for company’s whose primary listing is on the Exchange

1. Number of such securities purchased on the Exchange in the
year to date (since ordinary resolution) 362,000

2. % ofissued share capital at time ordinary resolution

passed acquired on the Exchange since date of
resolution

{ 362,000 x 100 )

278,582,090 0.13%

We hereby confirm that the purchases set out in A above which were made on the Exchange
were made in accordance with the listing rules of the Exchange entitled “Rules Governing the
Listing of Securities” and that there have been no material changes to the particulars
contained in the Explanatory Statement dated 26™ September, 2008 which has been filed
with the Exchange. We also confirm that any purchases set out in A above which were made
on another stock exchange were made in accordance with the domestic rules applying to
purchases made on that other exchange.

Yours faithfully,

Ho Sai Hou

Director

For and on behalf of

Chevalier International Holdings Limited



of Hong Kong Limited (“the Exchange”)
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To: The Head of the Listing Division rag 12N A

The Listing Division LG 21 A2

The Stock Exchange of Hong Kong Limited - ; -~ . October 24, 2008
Dear Sir,
Name of Company: Chevalier International Holdings Limited (Stock Code: 025)

(incorporated in Bermuda with limited liability)

Description of Securities: ordinary shares of HK$1.25 each
A.  Purchase Report

We hereby report the following purchases by our company of the above securities.

Price per
Number of Method Share or
Trading Securities of Highest Price =~ Lowest Price Total
Day/Date Purchased  Purchase*  Paid HK$ Paid HK$  Paid HKS
24 Qct, 2008 300,000 On the Exchange 4.7 4.5 1,393,480
Total 300,000 1,393,480
* Either on the Exchange, on another stock exchange (stating the name of the exchange),

by private arrangement or by general offer.
B.  Additional Information for company’s whose primary listing is on the Exchange

1. Number of such securities purchased on the Exchange in the
year to date (since ordinary resolution) 662,000

2. % of issued share capital at time ordinary resolution
passed acquired on the Exchange since date of

resolution

( 662,000 x 100 )

278,582,090 0.24%

We hereby confirm that the purchases set out in A above which were made on the Exchange
were made in accordance with the listing rules of the Exchange entitled “Rufes Governing the
Listing of Securities” and that there have been no material changes to the particulars
contained in the Explanatory Statement dated 26® September, 2008 which has been filed
with the Exchange. We also confirm that any purchases set out in A above which were made
on another stock exchange were made in accordance with the domestic rules applying to
purchases made on that other exchange.

Yours faithfully,

Ho Sai Hou

Director

For and on behaif of

Chevalier International Holdings Limited



of Hong K(mg Limited (“the Exchange®)

Form G
To: The Head of the Listing Division
The Listing Division
The Stock Exchange of Hong Kong Limited October 27, 2008
Dear Sir,

Name of Company: Chevalier International Holdings Limited (Stock Code: 025)
(incorporated in Bermuda with limited liability)

Description of Securities: ordinary shares of HK$1.25 each

A.  Purchase Report

We hereby report the following purchases by our company of the above securities.

Price per
Number of Method Share or
Trading Securities of Highest Price  Lowest Price Total
Day/Date Purchased Purchase* Paid HK$ Paid HK$  Paid HKS
27 Oct, 2008 300,000 On the Exchange 4.77 4.4 1,402,980
Total 300,000 1,402,980

Either on the Exchange, on another stock exchange (stating the name of the exchange),

by private arrangement or by general offer.
B.  Additional Information for company’s whose primary listing is on the Exchange

1. Number of such securities purchased on the Exchange in the
year to date (since ordinary resolution) 962,000

2. % of issued share capital at time ordinary resolution
passed acquired on the Exchange since date of
resolution

( 962,000 x 100 )

278,582,090 0.35%

We hereby confirm that the purchases set out in A above which were made on the Exchange
were made in accordance with the listing rules of the Exchange entitled “Rules Governing the
Listing of Securities” and that there have been no material changes to the particulars
contained in the Explanatory Statement dated 26™ September, 2008 which has been filed
with the Exchange. We also confirm that any purchases set out in A above which were made
on another stock exchange were made in accordance with the domestic rules applying to

purchases made on that other exchange.

Yours faithfully,

Ho Sai Hou
Director

For and on behalf of

Chevalier International Holdings Limited



of Hong Kong Limited (“the Exchange”)

Form G
To: The Head of the Listing Division
The Listing Division
The Stock Exchange of Hong Kong Limited October 28, 2008
Dear Sir,

Name of Company: Chevalier International Holdings Limited (Stock Code: 025)
(incorporated in Bermuda with limited liability)

Description of Securities: ordinary shares of HK$1.25 each

A.  Purchase Report

We hereby report the following purchaﬁes by our company of the above securities.

Price per
Number of Method Share or
Trading Securities of Highest Price  Lowest Price Total
Day/Date Purchased = Purchase* Paid HK$ Paid HK$  Paid HK3S
28 Oct, 2008 56,000 On the Exchange  4.81 4.75 267,240
Total 56,000 267,240
* Either on the Exchange, on another stock exchange (stating the name of the exchange),

by private arrangement or by general offer.
B.  Additional Information for company’s whose primary listing is on the Exchange

1. Number of such securities purchased on the Exchange in the
year to date (since ordinary resolution) 1,018,000

2. % of issued share capital at time ordinary resolution
passed acquired on the Exchange since date of
resolution

( 1,018,000 x 100 )

278,582,090 0.365%

We hereby confirm that the purchases set out in A above which were made on the Exchange
were made in accordance with the listing rules of the Exchange entitled “Rules Governing the
Listing of Securities” and that there have been no material changes to the particulars
contained in the Explanatory Statement dated 26 September, 2008 which has been filed
with the Exchange. We also confirm that any purchases set out in A above which were made
on another stock exchange were made in accordance with the domestic rules applying to
purchases made on that other exchange.

Yours faithfully,

Ho Sai Hou

Director

For and on behalf of

Chevalier International Holdings Limited
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED
H BRI R AT
{(incorporated in Bermuda with limited liability)
(Stock code: 025)

PROFIT WARNING

This announcement is made by the Company pursuant to Rule 13.09 of the Listing
Rules.

The Board wishes to inform the Shareholders and potential investors that the
unaudited interim results of the Group for the six-month period ended 30th
September 2008 may experience a significant decline in profit or may even incur a
loss as compared to the profit of the corresponding period ended 30th September
2007.

The information in this announcement is only based on the preliminary assessment
of the management accounts of the Group and such information has not been audited
or reviewed by the Company’s auditors. The unaudited interim results of the
Group for the six-month period ended 30th September 2008 are expected to be
published in mid December 2008.

Shareholders and potential investors are advised to exercise caution when
dealing in the shares of the Company.

This announcement is made by Chevalier International Holdings Limited (the
“Company” together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The board of directors of the Company (the “Board”) wishes to inform the
shareholders of the Company (the “Shareholders”) and the potential investors that
based on preliminary assessment of the management accounts of the Group and
information currently available to the Company, it is expected that the Group wili
record a loss of approximately HK$97 million arising from the realised and unrealised
loss in the fair value changes in the listed and unlisted investments held for trading
and investments available-for-sale, which would be included in the insurance and
investment segment for the six-month period ended 30th September 2008 (insurance
and investment segment result for six-month period ended 30th September 2007:
profit of HK$49.8 million; for the year ended 31st March 2008: loss of HK$71
million} as a result of the recent rapid downturn in the financial market.

The Board believes that the investment policy adopted by the Company has been
conservative and that the Group holds a balanced investment portfolio comprising




equity, fixed income and structured deposits. As disclosed in the Annual Report for
the year ended 31st March 2008, the Group’s investment portfolio was approximately
HK$1,158 million., Subsequent to 31st March 2008, in response to the increasing
instability of the financial market, the Group has taken proactive acts to continuously
reduce a substantial portion of the portfolio to minimize the exposure. As at 30th
September 2008, the book value of the total investments held by the Group that were
marked to market had a total balance of approximately HK$754 million, comprising
mainly investments in structured deposits of HK$109 million, debt securities of
HK$177 million, mutual fund of HK$96 million, private equity fund of HK$307
million, listed equity of HK$8 million and the balance mainly being hedge funds,
exchanged traded funds and unlisted equity. Most of the principal protected
structured deposits and debt securities are investment-graded securities. The Group
will continue to reduce its investment portfolio in view of the likely global economic
recession. As of today, the investment portfolio does not contain any equity
accumulators and currency accumulators (other than for normal US dollars hedging
purpose) and loss related to accumulators after 30th September 2008 was minimal.

As stated in the circular dated 13th June 2008 (the “Circular™) regarding the disposal
of 75% interest in CPT Chevalier Pipe Technologies GmbH to Sekisui Chemical Co.,
Ltd., the said disposal is expected to result in an estimated gain of approximately
US$15.4 million (equivalent to approximately HK$120 million) to the Group. The
actual gain or loss resulting from the disposal will be determined based on the actual
net asset value of the disposal business as at the Completion date with adjustment on
the Compensation (as defined in the Circular). Such adjustment is still yet to be
finalized. Moreover, such gain, if any, may be offset substantially due to the rise in
operating costs in construction and engineering segment mainly on construction
materials and labour.

Based on the information available to the Board, the unaudited interim results of the
Group for the six-month period ended 30th September 2008 may experience a
significant decline in profit or may even incur a loss as compared to the profit of
approximately HK$125.4 million of the corresponding period ended 30th September
2007.

As the Company is still in the process of finalizing its interim results for the
six-month period ended 30th September 2008, the information in this announcement
is only based on the preliminary assessment of the management accounts of the Group
and such information has not been audited or reviewed by the Company’s auditors.
The unaudited interim results of the Group for the six-month period ended 30th
September 2008 are expected to be published in mid December 2008.

Shareholders and potential investors are advised to exercise caution when
dealing in the shares of the Company.

By Order of the Board
Chevalier International Holdings Limited
CHOW Yei Ching
Chairman and Managing Director

Hong Kong, 7th November 2008



As at the date of this announcement, the Board of the Company comprises Dr. Chow
Yei Ching (Chairman and Managing Director), Mr. Kuok Hoi Sang (Vice Chairman
and Managing Director), Mr. Tam Kwok Wing (Deputy Managing Director), Mr.
Chow Vee Tsung, Oscar, Mr. Ho Chung Leung and Mr. Ho Sai Hou as executive
directors and Dr. Chow Ming Kuen, Joseph, Mr. Sun Kai Dah, George and Mr. Yang
Chuen Liang, Charles as independent non-executive directors.

*  For identification purpose only
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HIBBRREFRAR*
(incorporated in Bermuda with limited liability)
(Stock code: 025)

NOTIFICATION OF BOARD MEETING

The board of directors (the “Board”) of Chevalier International Holdings Limited (the
“Company”) announces that a meeting of the Board of the Company will be held on Wednesday,
10 December 2008 at 10:30 a.m. at which the Board will, inter alia, approve the release of the
interim results announcement of the Company and its subsidiaries for the six months ended 30
September 2008 and consider the payment of an interim dividend, if any.

By Order of the Board
Chevalier International Holdings Limited
Ho Sai Hou
Company Secretary

Hong Kong, 28 November 2008

As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching
(Chairman and Managing Director), Mr. Kuok Hoi Sang (Vice Chairman and Managing
Director), Mr. Tam Kwok Wing (Deputy Managing Director), Mr. Chow Vee Tsung, Oscar, Mr.
Ho Chung Leung and Mr. Ho Sai Hou as executive directors and Dr. Chow Ming Kuen, Joseph,
Mr. Sun Kai Dah, George and Mr. Yang Chuen Liang, Charles as independent non-executive
directors. ‘

*  For identification purpose only



The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.

I CHEVALIER =

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HI-BEREHEFRL"
(Incorporated in Bermuda with limited liability) .
(Stock code: 25) - L e

MAJOR DISPOSAL, 3
DISCLOSEABLE TRANSACTION .
AND _
RESUMPTION OF TRADING w2

Financial adviser to Chevalier International Holdings Limited
NOPTIMA

car

Optima Capital Limited

The Disposal and the Acquisition

On 28 November 2008, the Company and TELC entered into the Agreement, pursuant to
which the Company shall sell the CHKL Sale Shares to TELC in two tranches for a total
cash consideration of HK$695,640,000 (subject to adjustment); and TELC shall sell and
the Group shall acquire the STE Equity Interest and the TCE Equity Interest for a total
cash consideration of HK$121,000,000 (subject to adjustment).

Listing Rules implications

The Disposal constitutes a major transaction for the Company under the Listing Rules
while the Acquisition constitutes a discloseable transaction for the Company under the
Listing Rules. The Disposal is subject to the approval of the Shareholders. As no
Shareholder has a material interest in the Disposal which is different from the other
Shareholders, no Shareholder is required to abstain from voting. Dr. Chow, the




controlling Shareholder holding 55.73% of the total issued Shares as at the date hereof,
has given his written consent for the Disposal. The written consent has been accepted in
lieu of holding a special general meeting to approve the Disposal pursuant to Rule 14.44
of the Listing Rules.

A circular containing, among other things, information on the Agreement and the Equity
Transfer Agreements, the financial information of the Group and other information as
required under the Listing Rules will be despatched to the Sharcholders as soon as
practicable.

Suspension and Resumption

Trading of the Shares has been suspended with effect from 9:30 a.m. on 1 December
2008 pending the release of this announcement. An application has been made by the
Company to the Stock Exchange for the resumption in trading of the Shares with effect
from 9:30 a.m. on 5 December 2008.

THE AGREEMENT

Date

28 November 2008

Parties

(1) the Company; and

(iiy  TELC.

TELC is a subsidiary of Toshiba Corporation specialised in elevator and escalator related
business. Since 1970, the Company, through its subsidiaries, has been an overseas
distributor of certain products of Toshiba including, among other things, elevators and
office equipments. To the best of the Directors’ knowledge, information and belief and
after making all reasonable enquiries, apart from the aforesaid business relationship,

TELC and its ultimate beneficial owners are third parties independent of the Company
and its connected persons (as defined under the Listing Rules).




There was no prior transaction between the Group and TELC and its ultimate beneficial
owners in the last 12 months which would otherwise require aggregation under Rule
14.22 of the Listing Rules. '

Subject matters

There are two separate transactions in the Agreement, the Disposal and the Acquisition.
Subject to the terms and conditions of the Agreement,

(M

(ii)

(iii)

the Company shall sell and TELC shall purchase the CHKL First Tranche Shares
at the First Closing free from any encumbrances and with all rights now and
hereafter attaching thereto at the date of First Closing including the right to all
dividends declared in respect thereof after the First Closing;

TELC shall sell and the Company (or its designated subsidiary) shall purchase the
STE Equity Interest and TCE Equity Interest at the First Closing; and

subject to the due completion of the First Closing, the Company shall sell and
TELC shall purchase the CHKL Second Tranche Shares free from encumbrances
and with all rights now and hereafler attaching thereto at the date of Second
Closing including the right to all dividends declared in respect thereof after the
Second Closing. For the avoidance of doubt, TELC shall be entitled to 49% of
the consolidated profits of the CHKL Group as from the First Closing; and 51%
of the consolidated profits of the CHKL Group as from the Second Closing.

As soon as practicable after the signing of the Agreement, TELC shall execute the Equity
Transfer Agreements as transferor and the Company shall procure that CLEL shall
execute the Equity Transfer Agreements as transferee for the STE Equity Interest and
TCE Equity Interest.

Consideration

(0

The consideration for the CHKL First Tranche Shares shall be HK$668,360,000,
subject to adjustment as described in the paragraph headed “Adjustment to the
consideration” below. The consideration shall be paid by TELC in cash in the
following manner:

(a) HK$534,688,000 shall be paid to the Company in cash at the First
Closing; and




(b)  the balance of HK$133,672,000 shall be paid on or before the anniversary
of the date of First Closing.

The consideration for the CHKL Second Tranche Shares shall be HK$27,280,000
and shall be paid by TELC in cash at the Second Closing.

(i)  The consideration for the STE Equity Interest shall be HK$35,000,000, which
shall be paid in cash at the First Closing.

(iii)  The consideration for the TCE Equity Interest shall be HK$86,000,000, which
shall be paid in cash at the First Closing.

However, if the 5 day after all the conditions (as detailed in the paragraph headed
“Conditions” below) are satisfied or waived falls on a date between the 25" and 31% of
March 2009 (both dates inclusive), the First Closing shall take place on 31 March 2009
save and except that the payment obligations under (i)(a), (ii} and (iii) above shall be
satisfied within 5 Business Days after 31 March 2009.

Adjustment to the consideration

The consideration for the CHKL Sale Shares was agreed between the parties based on
arm’s length negotiations with reference to the profitability and net asset value of the
Elevator Business only of the CHKL Group. In the event that the consolidated net asset
value of the CHKL Group as of the First Closing Date (the “Closing CHKL NAV™) shall
differ from HK$78,521,728 (the “Agreed CHKL NAV™) by more than HK$2,000,000,
the consideration shall be adjusted in the following manner:

(i) if the Closing CHKL NAYV is higher than the Agreed CHKL NAV, TELC shall
within 30 days from the date on which the Closing CHKL NAYV is agreed or
determined pay to the Company a sum equivalent to 51% of the difference
between the Closing CHKL NAYV and the Agreed CHKL NAYV; and

(i)  if the Closing CHKL NAYV is less than the Agreed CHKL NAYV, the Company
shall within 30 days from the date on which the Closing CHKL NAYV is agreed or
determined pay to TELC a sum equivalent to 51% of the difference between the
Closing CHKL NAV and the Agreed CHKL NAYV.



The total consideration for the STE Equity Interest and TCE Equity Interest was agreed
between the parties based on arm’s length negotiations with reference to the combined
net asset value and potential profitability of STE and TCE as further elaborated in the
paragraph headed “Reasons for the Acquisition and the Disposal” below.

In the event that the aggregate net asset value of STE and TCE as of the First Closing
Date as shown in the respective audited accounts of STE and TCE as at the First Closing
Date prepared under generally accepted accounting principles in the PRC (the
“Combined Closing STE and TCE NAV”) shall be less than RMB400,000,000 (the
“Agreed STE and TCE NAV”) (equivalent to approximately HK$454.0 million} by more
than RMB10,000,000 (equivalent to approximately HK$11.4 million), TELC shall within
30 days from the date on which the Combined Closing STE and TCE NAV is determined
pay to the Company a sum equivalent to 20% of the difference between the Combined
Closing STE and TCE NAV and the Agreed STE and TCE NAV. For the avoidance of
doubt, no adjustment to the consideration will be made if the Combined Closing STE and
TCE NAYV is higher than the Agreed STE and TCE NAV.

Conditions

First Closing is conditional upon the satisfaction or waiver of the following conditions on
or before 31 March 2009:

(i) the Reorganisation has been duly carried out and completed to the satisfaction of
TELC (acting reasonably);

(i) (@  all consent, approvals, clearances and authorisations of any relevant
government or regulatory authorities and/or other relevant third parties as
may be necessary for the completion of the Reorganisation and/or the
execution and implementation of the Agreement by the Company have
been obtained;

(b)  receipt by CHKL of all relevant consents and approvals from third parties
as may be necessary in conjunction with the Reorganisation such that all
existing rights of the CHKL Group in relation to its Elevator Business is
not in any way adversely affected by the Reorganisation after the First
Closing;



(iii)

(iv)

(v)

(v)

(vii)

(vii)

(c)  none of the consents, approvals, clearances, and authorisations referred to
in (a) and (b) above have been revoked, withdrawn or modified at any
time before the First Closing;

the passing by the Shareholders of a resolution to approve the Agreement and the
transactions contemplated under the Agreement in accordance with the Listing
Rules;

the clearance of all announcement(s) and circular(s) required to be issued by the
Company under the Listing Rules and granting of all approvals, if necessary, by
the Stock Exchange in respect of all transactions contemplated by the Agreement;

receipt by the Company to its reasonable satisfaction of written evidence issued
by the relevant competent authorities in the PRC approving the transfer of both of
the STE Equity Interest and TCE Equity Interest as contemplated under the
Equity Transfer Agreements;

the warranties, representations and undertakings given by the parties to the
Agreement will be true and correct as of the First Closing Date;

the Company and TELC will have performed and complied with each of its
covenants contained in the Agreement; and

no law or regulation or governmental order will have been enacted, entered,
enforced, promulgated, issued in the jurisdictions in which the CHKL Group
operates or deemed applicable to the consummation of the transactions
contemplated by the Agreement by any federal, state, local, foreign, international
or multinational entity or authority exercising executive, legislative, judicial,
regulatory, administrative or taxing functions of or pertaining to government.

TELC may at any time waive in writing the conditions set out in (i) to (iv), (vi) and
(vii)(where applicable) above, while the Company may at any time waive in writing any
conditions in (v), (vi) and (vii)(where applicable) above.

Reorganisation

Other than the Elevator Business, CHKL and its subsidiaries currently also engages in
some other business undertakings. For the purpose of the Agreement, the parties to the
Agreement agree that all non-Elevator Business related companies, assets and liabilities,



operations, undertakings, commitments or otherwise shall be spun off from CHKL and its
subsidiaries before the First Closing such that the sole business of the CHKL Group shall
be Elevator Business as from the First Closing. The Company shall procure the
completion of the Reorganisation before the First Closing in accordance with the terms
contained in the Agreement, provided that certain steps for the Reorganisation as
contemplated in the Agreement may extend beyond the First Closing.

Completion

The parties shall use all reasonable endeavours to procure the satisfaction of the
conditions on or before 31 March 2009.

First Closing shall take place on the date determined in the manner set out below or such
other date as the parties to the Agreement may agree in writing:

(i) if the 5™ day after all the conditions above are satisfied or waived falls after the
25™ of that month, the First Closing shall take place on the last day of the
following month;

(i)  if the 5" day after all the conditions above are satisfied or waived falls on or
before the 25 of that month, the First Closing shall take place on the last day of
that month; or

(iii)  if the 5™ day after all the conditions above are satisfied or waived falls on a date
between the 25 and 31 of March 2009 (both dates inclusive), the First Closing
shall take place on 31 March 2009 save and except that the respective payment
obligations of TELC and the Company shall be satisfied within 5 Business Days
after 31 March 2009.

It is the parties’ intention that the transfer of the CHKL First Tranche Shares and the
transfer of STE Equity Interest and TCE Equity Interest shall take place on the First
Closing Date simultaneously.

Conditional on the due completion of the First Closing, the Second Closing shall take
place on or before 31 March 2010 or such other date as the parties to the Agreement may
agree in writing.



INFORMATION ON CHKL GROUP

The CHKL Group is the business unit of the Group principally engaged in the Elevator
Business. As at 31 March 2008, the unaudited combined net asset value of the Elevator
Business only of the CHKL Group amounted to approximately HK$78.5 million. The
unaudited combined results of the Elevator Business only of the CHKL Group for each of
the two years ended 31 March 2007 and 2008 were as follows:

2007 2008

HKS$’ million HKS$’ million

Profit before taxation 174.6 1759
Profit after taxation 143.2 - 143.1

The aforesaid unaudited combined financial figures of the CHKL Group were prepared
under generally accepted accounting principles in Hong Kong based on management
accounts of the companies comprising the CHKL Group. In addition, the above
unaudited figures were prepared based on certain assumptions which include, among
others things, the assumption that the Reorganisation has been completed and the group
structure of the CHKL Group had been in place incorporating the financial effects after
the Reorganisation throughout the two financial years ended 31 March 2007 and 2008.

INFORMATION ON STE AND TCE

STE is a wholly-foreign owned enterprise established in the PRC in 1995 which is
engaged principally in the manufacturing, sale, installation, repair, maintenance,
development and design of elevators, escalators and related components in the northern
part of the PRC.

TCE is a sino-foreign cooperative joint venture company established in the PRC in 1994
which is engaged principally in the manufacturing, sale, installation, repair, maintenance,
development and design of elevators, escalators and related facilities in the PRC.

As at 31 December 2007, the net asset value of STE and TCE based on their respective
audited accounts prepared in accordance with generally accepting accounting principles
in the PRC amounted to approximately RMB118.0 million (equivalent to approximately
HK$133.9 million} and RMB274.2 million (equivalent to approximately HK$311.2
million) respectively. The audited results of STE and TCE for each of the two years
ended 31 December 2006 and 2007 based on their audited accounts were as follows:



2006 2007
RMB’  (equivalentto RMB’ (equivalent to
million HK3' million) million HKS§ million)

STE
Loss before and after taxation 18.0 204 27.6 31.4
TCE
Profit before taxation 12.6 14.3 29.2 33.1
Profit after taxation 7.0 8.0 21.2 24.1

REASONS FOR THE ACQUISITION AND THE DISPOSAL

The Company is an investment holding company which, through its subsidiaries, is
principally engaged in the business of construction and engineering, insurance and
investment, property, food and beverages, information technology and others. The
Company currently has operations in China, South East Asia, Europe, North America,
Australia and the Middle East. In particular, the Company’s presence in the PRC
property market includes cities such as Shanghai, Chengdu, Beijing, Shenzhen, Hefei and
Changchun.

" TELC was established in 2001 when Toshiba Corporation spun off its elevator and
escalator business as a subsidiary. TELC is one of the world’s leading companies in
elevators and moving walks, with a network of 6 affiliates in 3 countries.

TELC and the Company have enjoyed a positive relationship since 1970 when the
Company became an overseas distributor of Toshiba elevators, with responsibility for
sales and engineering in Hong Kong and Singapore. The Company has been the
distributor of Toshiba brand elevators and escalators in Hong Kong since 1970. The
Company believes that the Acquisition and the Disposal will offer CHKL the opportunity
to maximise its full potential through business synergies with TELC.

Business cooperation and coordination with TELC will be reinforced through an equity-
based partnership which would further enhance the business of sales, installation, repair
and maintenance of escalators, elevators and related products in Hong Kong and
Singapore. By introducing TELC as the major shareholder, the Directors believe CHKL
would be in a stronger position to further strengthen its competitiveness and marketability



in Hong Kong and Singapore and reinforce its ability to meet demand for elevator
renewal projects in the region. Following the First Closing, the Company will hold a
51% interest in CHKL and CHKL will be accounted for as a subsidiary of the Company.
After the Second Closing, the Company will continue to hold a 49% interest in CHKL
and CHKL will be accounted for as an associated company of the Company. The Group
is therefore able to continue to benefit from the business growth in CHKL after the
Disposal. The Group is expected to record a gain from the Disposal of approximately
HK$648 million based on the Agreed CHKL NAV. The actual gain from the Disposal
would however depend on the actual audited net asset value of CHKL Group as of the
First Closing Date. |

The Acquisition would on the other hand enable the Group and TELC to become
strategic partners in the development of elevator business in the PRC. The Group would
be able to further strengthen and expand its current distribution network of escalators and
elevators via its branches in various cities of the PRC, including Shenzhen, Zhuhai,
Guangzhou, Wuhan, Chengdu, Shanghai, Dalian and Beijing through closer connection
with the 2 subsidiaries of TELC. The Group’s interests in STE and TCE will be
accounted for as associated companies of the Company after the transfer. Despite STE
and TCE incurred a combined net loss after taxation amounting to approximately
RMB11.0 million and RMB6.4 million (equivalent to approximately HK$12.4 million
and HK$7.3 million respectively) for each of the years ended 31 December 2006 and
2007 respectively, the Company has confidence in the profitability potential of STE and
TCE, taking note of (i) the steps in place to enhance the efficient use of resources among
STE and TCE; (ii) the business plan of STE and TCE to put more efforts on marketing
and promotion; and (iii) the enormous business opportunities brought by the rapid
urbanisation in the PRC.

With the new cross shareholding relationship, the Group and TELC will use the Group’s
management resources to enhance sales, installation and maintenance in the PRC, the
largest elevator equipment' market in the world. Building further on that, both the Group
and TELC will seek to extend the already strong presence in Hong Kong and Singapore,
to expand maintenance operations in the Southeast Asia, and to reinforce their ability to
meet demand for elevator renewal projects in the region, and to enter into new markets
such as India and Middle East.

The proceeds from the Disposal (net of expenses) are estimated to be approximately
HK$688 million. The Company intends to apply the proceeds from the Disposal to repay
the bank borrowings of the Group and for general working capital purposes. The
consideration for the Acquisition will be satisfied by internal resources of the Group.
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Based on the above, the Directors (including the independent non-executive Directors)
consider that the terms and conditions of the Agreement are fair and reasonable, and the
Disposal and the Acquisition are in the interest of the Company and the Shareholders as a
whole.

GENERAL

The Disposal constitutes a major transaction for the Company under the Listing Rules
and requires the approval of the Shareholders. As no Shareholder has a material interest
in the Disposal which is different from the other Shareholders, no Shareholder is required
to abstain from voting. Dr. Chow, the controlling Shareholder holding 154,682,359
Shares (representing approximately 55.73% of the total of 277,564,090 issued Shares) as
at the date hereof, has given his written consent for the Disposal. The written consent has
been accepted in lieu of holding a special general meeting to approve the Agreement
pursuant to Rule 14.44 of the Listing Rules. The Acquisition constitutes a discloseable
transaction for the Company under the Listing Rules.

A circular containing, among other things, information on the Agreement and the Equity
Transfer Agreements, the financial information of the Group and other information as
required under the Listing Rules will be despatched to the Shareholders as soon as
practicable.

RESUMPTION OF TRADING

Trading of the Shares has been suspended with effect from 9:30 a.m. on 1 December
2008 pending the release of this announcement. An application has been made by the
Company to the Stock Exchange for the resumption in trading of the Shares with effect
from 9:30 a.m. on 5 Decemnber 2008.

DEFINITIONS

“Acquisition” the acquisition of the STE Equity Interest and the TCE Equity

Interest pursuant to the terms and conditions of the Agreement
and Equity Transfer Agreements

il



“Agreement”

“Board”

“Business Days”
SGCI_IKL!!

“CHKL Group”
“CHKL First
Tranche Shares”
“CHKL Sale Shares”
“CHKL Second
Tranche Shares”

“CHKL Shares”

“CLEL”

“Comparly”

“Directors”

“Disposal”

the agreement dated 28 November 2008 entered into between the
Company and TELC regarding the sale and purchase of the
CHKL Sale Shares, the STE Equity Interest and the TCE Equity
Interest

the board of Directors
shall mean days (other than Saturday) on which commercial
banks are generally open for banking business in Hong Kong and

Japan

Chevalier (HK) Limited, a wholly-owned subsidiary of the
Company as at the date of the Agreement

CHKL together with its subsidiaries and its associated company,
Shiba Tech Corporation Limited as at the First Closing

59,113,600 CHKL Shares, which shall represent 49% of the
issued share capital of CHKL as at the First Closing

together, the CHKL First Tranche Shares and the CHKL Second
Tranche Shares

2,412,800 CHKL Shares, which shall represent 2% of the issued
share capital of CHKL as at the First Closing

ordinary shares of CHKL of HK$0.25 each

Chevalier Lifts and Escalators (China) Limited, a wholly-owned
subsidiary of the Company

Chevalier International Holdings Limited, a company
incorporated in Bermuda with limited liability whose shares are
listed on the Main Board of the Stock Exchange (stock code : 25)

the directors of the Company

the disposal of the CHKL Sale Shares pursuant to the terms and
conditions of the Agreement
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“Dr. Chow”

“Elevator Business”

“Equity Transfer
Agreements”

“First Closing”

“First Closing Date”
“QGroup”
“Hong Kong”

“Listing Rules”

“PRC”

“Reorganisation”

Dr. Chow Yei Ching, the Chairman and Managing Director of the
Company and the controlling Shareholder

the business of research and development, design, assembly, sale,
marketing, distribution, installation, maintenance, repair and/or
servicing of elevators, escalators, autowalks, moving ramp
products and/or their derivative products and/or their components,
and manufacturing of components of elevators, escalators,
autowalks, moving ramp products and/or their derivative products

the equity transfer agreements in respect of each of the transfer of
20% of the equity interest in STE and TCE to be executed
between TELC and CLEL, which form part of the terms of the
Agreement

closing of the sale and purchase of the CHKL First Tranche
Shares and the transfer of the beneficial interest in STE Equity
Interest and TCE Equity Interest, on or before 31 March 2009
unless agreed to be postponed by both the Company and TELC
the date on which the First Closing takes place

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on the Stock
Exchange

the People’s Republic of China, excluding Hong Kong, the
Macao Special Administrative Region and Taiwan for the purpose
of this announcement

the reorganisation of CHKL to be implemented pursuant to the

Agreement as a result of which the sole business of the CHKL
Group shall be Elevator Business
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“Second Closing”

“Share(s)”
“Shareholder(s)”
“STE”

“STE Equity
Interest”

“Stock Exchange”
“TCE”

“TCE Equity
Interest™
“TELC”

“HKS”

“RMB”

closing of the sale and purchase of the CHKL Second Tranche
Shares on or before 31 March 2010 or any other dates as agreed
by both the Company and TELC '

ordinary share(s) of HK$1.25 each in the capital of the Company
holder(s) of the Share(s)

Toshiba Elevator (Shenyang) Co., Ltd., a wholly-foreign owned
enterprise established in the PRC

20% of the registered capital of STE

The Stock Exchange of Hong Kong Limited

Toshiba Elevator (China) Co., Ltd., a sino-foreign cooperative
joint venture company established in the PRC

20% of the registered capital of TCE

Toshiba Elevator and Building Systems Corporation
Hong Kong dollars, the lawful currency of Hong Kong

Renminbi, the lawful currency of the PRC

For illustration purpose, amounts in foreign currencies in this announcement are
translated into HK3 at the exchange rate of RMB1 to HK$1.135.

By order of the Board
Chevalier International Holdings Limited
Chow Yei Ching
Chairman and Managing Director

Hong Kong, 4 December 2008
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As ar the date of this announcement, the Board comprises Dr. Chow Yei Ching
(Chairman and Managing Director), Messrs. Kuok Hoi Sang (Vice Chairman and
Managing Director), Tam Kwok Wing (Deputy Managing Director), Chow Vee Tsung,
Oscar, Ho Chung Leung and Ho Sai Hou as executive Directors and Dr. Chow Ming
Kuen, Joseph, Mr. Sun Kai Dah, George and Mr. Yang Chuen Liang, Charles as
independent non-executive Directors.

* for identification only
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly
disclaims any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this announcement.

I CHEVALIER =

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HtBEREEEERAA"

(Incorporated in Bermuda with limited liability) . B

(Stock code: 25) Lo

DISCLOSEABLE TRANSACTION !

Financial adviser to Chevalier International Holdings Limited e
NOPTI

\
CAFPI T AL w

Optima Capital Limited

On 28 November 2008, Chevalier Hefei, an indirect wholly-owned subsidiary of the
Company, entered into the Agreements with Anhui Travel and Anxing Development,
whereby Anxing Development and Chevalier Hefei agreed to subscribe in cash for the
increased registered capital of Hua Qiao Hotel of RMB78,000,000 and RMB132,600,000
respectively, and the capital required to be contributed by Anhui Travel is
RMB49,400,000. The contribution by Anhui Travel will be satisfied by Anhui Travel
implementing a reorganisation of Hua Qiao Hotel to the effect that only the Included
Assets will remain at Hua Qiao Hotel. Upon Completion, Chevalier Hefei, Anhui Travel
and Anxing Development will hold 51%, 19% and 30% respectively of the enlarged
registered capital of Hua Qiao Hotel.

The site for the Joint Development Project undertaken by Hua Qiao Hotel is located at
Hefei, Anhui Province, the PRC. It is currently planned that the Joint Development

Project would comprise serviced apartments and commercial buildings as well as
shopping mall.

The Subscription constitutes a discloseable transaction of the Company under the Listing
Rules. A circular containing, among other things, details of the Agreements and other

information as required under the Listing Rules will be despatched to the Shareholders as
soon as practicable.




BACKGROUND

Reference is made to the announcement of the Company dated 11 July 2006 and the
circular dated 2 August 2006 in relation to a discloseable transaction involving an

agreement to undertake the Joint Development Project in Hefei, Anhui Province, the PRC.

As disclosed in the aforesaid announcement and circular, Chevalier Chengdu entered into
the Development Agreement with the Original JV Partners with the intention to jointly
develop a commercial complex on a site situated at Chang Jiang Road Central, Hefei,
Anhui Province, the PRC. Pursuant to the Development Agreement, Chevalier Chengdu
and the Original JV Partners would bear the cost and share the economic interests in the
Joint Development Project on a 51:49 basis. The total investment for the Joint
Development Project was RMB750,000,000, of which RMB112,870,000 would be
contributed by Chevalier Chengdu in cash and RMB108,440,000 would be contributed by
the Original JV Partners by transferring the Land held by Hua Qiao Hotel to the Joint
Development Project as their total capital commitment under the Development
Agreement. The remaining investment was expected to be financed by external
borrowings or be borne by Chevalier Chengdu and the Original JV Partners on a 51:49
basis. It was intended that in due course the Joint Development Project will be
undertaken by the Joint Venture Company to be established in the PRC among Chevalier

Chengdu and the Original JV Partners, subject to the relevant PRC government approvals.

Once the Joint Venture Company is set up, the contributions made by Chevalier Chengdu
and the Original JV Partners to the Joint Development Project will be transferred to the
Joint Venture Company as their respective capital contributions.

Since the signing of the Development Agreement, Chevalier Chengdu has contributed a
total of RMB112,870,000 to the Joint Development Project in accordance with the terms
of the Development Agreement. Such amount has been treated as a loan to Hua Qiao
Hotel.

As a result of the problems encountered with transferring the Joint Development Project
into the Joint Venture Company, the Joint Venture Company has not been established as
at the date hereof. The parties to the Development Agreement therefore agreed that
instead of injecting the Joint Development Project into the Joint Venture Company, the
Group shall inject its capital into Hua Qiao Hotel and Hua Qiao Hotel shall apply to the
relevant authorities for the increase in registered capital and the reorganisation from a
state-owned enterprise into a sino-foreign joint venture company. In this connection,
Chevalier Hefei, Anhui Travel and Anxing Development entered into the Agreements to
reflect the revised structure and record the rights and obligations of the parties in Hua
Qiao Hotel. The major terms of the Agreements are set out below.



THE SUBSCRIPTION AGREEMENT
Date:

28 November 2008

Parties:

] Anhui Travel;

(ii)  Chevalier Hefei; and

(ili}  Anxing Development.

Chevalier Hefei is an indirect wholly-owned subsidiary of the Company established in
Hong Kong with limited liability. It is principally engaged in investment holding.

Anhui Travel is a state-owned enterprise established in the PRC and is principally
engaged in the provision of tourism services and information consulting services. Anhui
Travel currently holds the entire equity interest in Hua Qiao Hotel.

Anxing Development is a joint-stock company with limited liability established in the
PRC and is principally engaged in property development and trading of building
materials and chemical. To the best of the Directors’” knowledge, information and belief
and after making all reasonable enquiries, Anxing Lianhe holds a 31% equity interest in
Anxing Development.

As described in the paragraph headed “Background” above, Chevalier Chengdu has
contributed a total amount of RMB112,870,000 from July 2006 to January 2008 to the
Joint Development Project and such amount has been treated as a loan to Hua Qiao Hotel.
Save for the amount due by Hua Qiao Hotel, to the best of the Directors’ knowledge,
information and belief and after making all reasonable enquiries, Anhui Travel, Anxing
Development and their respective ultimate beneficial owners are third parties independent
of the Company and its connected persons (as defined under the Listing Rules).

Apart from the above, there was no prior transaction and relationship with Anhui Travel,
Anxing Development and each of their respective ultimate beneficial owners in the last
12 months which would otherwise require aggregation under Rule 14.22 of the Listing
Rules.




Principal terms of the Subscription:

(@

(ii)

(iii)

Pursuant to the Subscription Agreement, Hua Qiao Hotel will apply to the
relevant PRC authorities for the increase in registered capital from
RMBI12,123,000 (equivalent to approximately HK$13.8 million) to
RMB260,000,000 (equivalent to HK$295.1 million).

Subject to the relevant authorities approving the reorganisation of Hua Qiao Hotel
into a sino-foreign joint venture company, the increased registered capital of Hua
Qiao Hotel shall be contributed (a) in cash by Anxing Development and Chevalier
Hefei in the amount of RMB78,000,000 (equivalent to approximately HK$88.5
million) and RMB132,600,000 (equivalent to approximately HK$150.5 million)
respectively within 20 working days from the approval of the reorganisation of
Hua Qiao Hotel into a sino-foreign joint venture company and the issue of
relevant approval certificates; and (b) as to RMB49,400,000 (equivalent to
approximately HK$56.1 million) by Anhui Travel implementing the
reorganisation of Hua Qiao Hotel as described in the paragraph headed
“Information on Hua Qiac Hotel” below to the effect that only the Included
Assets will remain at Hua Qiao Hotel. The cash contribution by Chevalier Hefei
shall be satisfied in Hong Kong dollars.

Upon Completion, Chevalier Hefei, Anhui Travel and Anxing Development will
hold 51%, 19% and 30% respectively of the enlarged registered capital of Hua
Qiao Hotel.

Conditions:

The Subscription Agreement is subject to and conditional upon the fulfillment of
following conditions:

®

(i)

(iii)

the approval of Z#EBEERESTHELFY (State-owned Assets Administration
Department of Anhui Province) for the contribution of the Included Assets by
Anhui Travel into Hua Qiao Hotel, the increase in the registered capital of Hua
Qiao Hotel and the transactions contemplated under the Agreements being
obtained;

Anhui Travel, Chevalier Hefei and Anxing Development having signed the JV
Agreement and the new articles of association of Hua Qiao Hotel;

the approvals of the relevant regulatory authorities in the PRC, including but not
limited to the approval of % A RAFIREFHEE (the Ministry of Commerce),
of the Agreements and the new articles of association of Hua Qiao Hotel being
obtained;



iv there being no restriction, objection or impediment from any relevant
g i P y
governmental authorities which would otherwise prevent the increase in the
registered capital of Hua Qiao Hotel;

(v)  Anhui Travel, Chevalier Hefei and Anxing Development having obtained the
approvals of their respective directors or shareholders for the execution of the
Agreements, the new articles of association of Hua Qiaoc Hotel and other
necessary documentations in connection with the transactions contemplated
thereunder in accordance with the requirements of their respective articles of
association;

(vi)  Hua Qiao Hotel having obtained all necessary consents and approvals for the
Subscription Agreement and the adoption of the new articles of association;

(vii)  Anhui Travel having duly completed a reorganisation of Hua Qiao Hotel to the
effect that the Excluded Assets shall be transferred out of Hua Qiao Hotel;

(viii) the land and buildings included in the Included Assets shall be free from liens,
charges, mortgages, court orders and other encumbrances,

(ix)  the due appointment by each party of the appropriate number of directors to the
board of directors of Hua Qiao Hotel pursuant to the new articles of association of
Hua Qiao Hotel,

(x)  all the representations and warranties given by the parties to the Subscription
Agreement remaining true and accurate in all respects up to and including the date
of Completion; and

(xi) the approval of the Stock Exchange for the Agreements and the transactions
contemplated thereunder having been obtained.

Chevalier Hefei shall have the right to waive all the above conditions by giving written
notice to the other parties. Completion shall take place on the date the above conditions
are satisfied or waived.

Board composition

Upon Completion, Hua Qiao Hotel shall become a sino-foreign joint venture company.
Its board of directors shall comprise seven members, of which four will be appointed by
Chevalier Hefei, two by Anhui Travel and one by Anxing Development.

Information on Hua Qiao Hotel
Hua Qiao Hotel was established on 21 October 1982 under the PRC laws to engage in the

provision of tourism services and property development. At present, Hua Qiao Hotel is
100% owned by Anhui Travel.



In addition to holding the Land for the Joint Development Project, Hua Qiao Hotel also
carries on other hotel related operations. Pursuant to the terms of the Subscription
Agreement, prior to Completion, a reorganisation of Hua Qiao Hotel is required to be
implemented to the effect that principally those assets and liabilities of Hua Qiao Hotel,
which are directly related to the Joint Development Project, and advances from Chevalier
Chengdu, Anhui Travel and Anxing Development to Hua Qiao Hotel (being the Included
Assets) shall remain, while the other unrelated assets and liabilities (being the Excluded
Assets) shall be transferred by Anhui Travel out of Hua Qiao Hotel.

Based on an asset appraisal report prepared by an independent valuer in the PRC, the
value of the Included Assets amounted to approximately RMB84.4 million as at 30 April
2008. The Land comprised in the Included Assets was valued based on direct
comparison approach by making reference to comparable sales evidence as available in
the relevant market; while the other Included Assets are valued based on the net book
value as shown in the management accounts of Hua Qiao Hotel. The value of the
Included Assets shall be verified by an independent assessor to be appointed and

approved by Chevalier Hefei, Anhui Travel and Anxing Development before Completion.

If the value of the Included Assets as assessed is less than RMB49,400,000, Anhui Travel
shall make up the shortfall in cash to Hua Qiao Hotel. If the value of the Included Assets
exceeds RMB49,400,000, the excess shall be treated as a loan from Anhui Travel to Hua
Qiao Hotel.

Based on the management accounts of Hua Qiao Hotel prepared under generally accepted
accounting principles in the PRC and assuming the reorganisation of Hua Qiao Hotel has
been completed, the Included Assets of Hua Qiao Hotel recorded net loss (both before
and after tax) of approximately RMB1,000 and RMBS5,000 for the years ended 31
December 2006 and 2007 respectively. The net asset value of the Included Assets of Hua
Qiao Hotel as at 31 December 2007 was approximately RMB16.1 million.

After Completion, Hua Qiao Hotel will be accounted for as a jointly controlled entity in
the accounts of the Group.

THE JV AGREEMENT

In conjunction with the Subscription Agreement and the reorganisation of Hua Qiao
Hotel into a sino-foreign joint venture company, the parties to the Subscription
Agreement also entered into the JV Agreement on 28 November 2008 to record the
respective rights and obligations of the parties in the operations of Hua Qiao Hotel after
Completion. The new articles of association of Hua Qiao Hotel was also executed by the
parties on the same date. In particular, it was agreed in the JV Agreement that:



(i) the joint venture term of Hua Qiac Hotel shall be 20 years from the date of the
issue of the certificate of approval for establishment of Hua Qiao Hotel as a sino-
_ foreign joint venture by the relevant regulatory authority in the PRC;

(ii)  the parties to the JV Agreement shall be entitled to the profits and assets of Hua
Qiao Hotel in proportion to their respective equity interests in Hua Qiao Hotel;

(iii)  the development costs for the Joint Development Project or the other costs of Hua
Qiao Hotel which are in excess of the capital contribution by the parties under the
Subscription Agreement shall be funded by external borrowings as far as
practicable;

(iv)  except for certain matters as stipulated in the JV Agreement which shall be
approved unanimously by the board of directors of Hua Qiao Hotel, all board
resolutions of Hua Qiao shall be passed by two-third of the members of the board;
and

(v)  pre-emptive rights are given to the other shareholders if any one shareholder of
Hua Qiao Hotel intends to dispose of its interest in Hua Qiao Hotel.

INFORMATION ON THE JOINT DEVELOPMENT PROJECT

The site for the Joint Development Project initially comprises the Land which is located
at Chang Jiang Road Central, Hefei, Anhui Province, the PRC. Afier the signing of the
Development Agreement, further land was acquired for the Joint Development Project. It
is intended that the total site area for the Joint Development Project shall be
approximately 21,000 sq. m., which shall be developed into serviced apartments,
commercial buildings as well as shopping mall with total floor area of approximately
182,000 sq. m. The detailed development plan is still subject to finalisation after
Completion.

At present, preliminary foundation work has commenced at the site. It is expected that
the total development costs for the Joint Development Project are approximately
RMB1,100 million and the entire development will be completed in late 2011. The
development is intended to be named as ZE{E 5 (Hua Qiao Plaza*) after completion.

REASONS FOR THE SUBSCRIPTION

The Company is an investment holding company which, through its subsidiaries, is
principally engaged in the business of construction and engineering, insurance and
investment, property, food and beverages, information technology and others., The
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Company currently has operations in China, South East Asia, Europe, North America,
Australia and the Middle East. In particular, the Company’s presence in the PRC
property market includes cities such as Shanghai, Chengdu, Beijing, Shenzhen, Hefei and
Changchun. )

Hefei is the capital city and an important industrial centre of the Anhui Province, with a
total area of approximately 7,266 square kilometers and a population of approximately
4.8 million as of 2007. The development site for the Joint Development Project is
situated at a prime location in Hefei, which gives the Joint Development Project a
competitive advantage in terms of location. Like other PRC urban cities, Hefei has
attained fast economic growth in recent years. This fast economic growth has created
increasing demand for commercial and residential properties. The Group is positive
about the property market in Hefei and had entered into the Development Agreement to
participate in the Joint Development Project. As explained in the paragraph headed
“Background” above, due to the problems encountered in transferring the Joint
Development Project into the Joint Venture Company, the parties agreed that direct
participation into Hua Qiao Hotel would be the appropriate structure and accordingly the
Agreements were entered into in place of the Development Agreement. Under the
Agreements, the Group will hold a 51% interest in the Joint Development Project which
is the same as the original intention under the Development Agteement. Due to the
inclusion of additional site area and the changes in the land price for the Land, the total
development costs for the Joint Development Project is expected to be more than those
estimated at the time of the Development Agreement. Accordingly, cash contribution
will be made pursuant to the Subscription Agreement by Chevalier Hefei and Anxing
Development to fund the additional development costs. The amount previously
contributed by Chevalier Chengdu to the Joint Development Project will remain as a loan
to Hua Qiao Hotel after Completion.

The terms of the Agreements were negotiated among the parties to the Agreements on an
arm’s length basis. Having considered the development potential of the Joint
Development Project and the fact that the Group’s percentage equity interest and other
principle rights and obligations in the Joint Development Project remain the same as
those under the Development Agreement, the Directors (including the independent non-
executive Directors) consider that the terms of the Agreements are fair and reasonable
and the entering into of the Agreements is in the interests of the Company and the
Shareholders as a whole.

The contribution to the registered capital of Hua Qiao Hotel by Chevalier Hefei is to be
funded from internal resources of the Group and/or bank borrowings.



GENERAL

The Subscription constitutes a discloseable transaction of the Company under the Listing
Rules. A circular containing, among other things, details of the Agreements and other
information as required under the Listing Rules will be despatched to the Shareholders as
soon as practicable.

DEFINITIONS

“Agreements” the Subscription Agreement and the JV Agreement

“Anhui Travel” ZREREFELREESRSIR/A A (Anhui Province Travel Group
Company Limited*), a state-owned enterprise established in the
PRC

“Anxing L BB ER{GAIE /A E) (Anhui Anxing Development Joint-

Development” Stock Company Limited*), a joint-stock company established in

the PRC with limited liability

“Anxing Lianhe” TS/ T (Anhui Anxing Lianhe Corporation*), a
statc-owned enterprise established in the PRC

“Board” the board of Directors
“Chevalier HIL(ERE) #EEELHER AT (Chevalier {Chengdu)
Chengdu” Investment Management Limited*), an indirect wholly-owned

subsidiary of the Company established as a wholly-foreign owned
enterprise in the PRC with limited liability

“Chevalier Hefei” Chevalier Investment (Hefei) Limited, an indirect wholly-owned
subsidiary of the Company established in Hong Kong with
limited liability

“Company” Chevalier International Holdings Limited, a company
incorporated in Bermuda with limited liability whose shares are

listed on the Stock Exchange

“Completion” completion of the Agreements



“Development
Agreement”

“Directors”

“Exciuded Assets”

“Group”
“Hong Kong”

“Hua Qiao Hotel”

“Included Assets”

“Joint Development
Project”

“Joint Venture
Company”

the joint development project agreement dated 27 June 2006
entered into between Chevalier Chengdu and the Original JV
Partners to undertake the Joint Development Project

the directors of the Company

certain assets and liabilities of Hua Qiao Hotel (such as the
businesses of % #1448 B % AR5 75 B 22 &) (Anhui Province Hua
Qiao Hotel Trading Company*), & & T EARIE L BRI E
(Anhui Province Hua Qiao Hotel Labour Services Company*)
and ZZEE TEEERE B 5L ER(Anhui Province Hua Qiao Hotel

Commercial Products Division*)), which are not directly related
to the Joint Development Project and are to be transferred by -
Anhui Travel out of Hua Qiao Hotel and will not be included as
capital contribution by Anhui Travel pursuant to the terms of the
Subscription Agreement

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the PRC

LS TEEERIE (Anhui Province Hua Qiao Hotel*), a company
established in the PRC which is currently wholly-owned by
Anhui Travel and is to be renamed as Z & FEMEEHRA T
(Anhui Province Hua Qiao Hotel Company Limited*) after the
reorganisation into a sino-foreign joint venture enterprise

certain assets and liabilities of Hua Qiao Hotel (which are
principally directly related to the Joint Development Project) and
advances from Chevalier Chengdu, Anhui Travel and Anxing
Development to Hua Qiao Hotel, which are to be remained in Hua
Qiao Hotel as capital contribution by Anhui Travel pursuant to
the terms of the Subscription Agreement

the commercial complex known as ZE{FEE (Hua Qiao Plaza*)
to be developed at the Land

a joint venture company intended to be established in the PRC

with limited liability by Chevalier Chengdu and the Original JV
Partners
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“JV Agreement”

“Land,!

“Listing Rules”
“Original JV
Partners™

“PRC”

“Shareholders™
“Stock Exchange”

“Subscription™

“Subscription
Agreement”

G‘I{K$!’

(13 »

sq. m.

the joint venture agreement dated 28 November 2008 entered into
between Chevalier Hefei, Anhui Travel and Anxing Development
in relation to the rights and obligations of the parties in Hua Qiao
Hotel

a parcel of land situated at Chang Jiang Road Central in Hefei,
Anhui Province, the PRC and is owned by Hua Qiao Hotel which
was intended to be contributed to the Joint Development Project
by the Original JV Partners

the Rules Governing the Listing of Securities on the Stock
Exchange

Hua Qiao Hotel and Anxing Lianhe

the People’s Republic of China, excluding Hong Kong, the
Macao Special Administrative Region and Taiwan for the purpose
of this announcement

the holders of the shares of the Company
The Stock Exchange of Hong Kong Limited

the proposed cash subscription of RMB132,600,000 by Chevalier
Hefei in the enlarged registered capital of Hua Qiao Hotel
pursuant to the Subscription Agreement

the agreement relating to the subscription of the increased
registered capital of Hua Qiao Hotel dated 28 November 2008
made between Chevalier Hefei, Anhui Travel and Anxing
Development

Hong Kong dollars, the lawful currency of Hong Kong
Renminbi, the lawful currency of the PRC

square metres
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By order of the Board of
Chevalier International Holdings Limited
Chow Yei Ching
Chairman and Managing Director

Hong Kong, 4 December 2008

* for identification only

The exchange rate of RMB1.00 to HK$1.135 used in this announcement is for reference
only.

As at the date of this announcement, the Board comprises Dr. Chow Yei Ching
(Chairman and Managing Director), Mr. Kuok Hoi Sang (Vice Chairman and Managing
Director), Mr. Tam Kwok Wing (Deputy Managing Director), Mr. Chow Vee Tsung,
Oscar, Mr. Ho Chung Leung and Mr. Ho Sai Hou as executive Directors and Dr. Chow
Ming Kuen, Joseph, Mr. Sun Kai Dah, George and Mr. Yang Chuen Liang, Charles as
independent non-executive Directors.
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CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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{Incorporated in Bermuoda with limited labiliry)

(Stock Code: 025)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2008

INTERIM RESULTS

The Directors of Chevalier International Holdings Limited (the “Company™) hereby announce the unaudited
condensed consolidated interim results of the Company and its subsidiaries (the “Group”) for the six months
ended 30th September, 2008, together with the comparative figures for the corresponding period in 2007 as

follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2008

Revenue
Cost of sales

Gross profit

Other (expenses)/income, net
Other losses, net

Selling and distribution costs
Administrative expenses

Gain on disposal of subsidiaries

Operating profit
Share of results of associates
Share of results of jointly controlled entities

Finance income
Finance costs

Finance costs, net

(Loss)/profit before taxation
Income tax EXpEnses

{Loss)/profit for the pericd
Adttributabie to:

Equity holders of the Company
Minority interests

Dividends

Earnings per share
— Basic and diluted (HKS$ per share)

Unaudited six months
ended 30th September,

2008 2007

Note HK$'000 HKS$’000
3 2,782,272 2,647,409
(2,521,217) (2,214,5386)

261,055 432,873

4 (103,992) 37,003
(3,478} (805)

(177,009} (200,278)

(64,836) (57,597)

5 110,733 -
22,473 211,196

9,805 5,215

(4,284) (2,453)

...... 27,994 213938

6 5,396 6,613
G (51,554) (71,754)
6 46,158) ____ (65.141)
7 (18,164) 148,817
8 (6,787) (23,454)
(24,951) 125,363

15,360 112,579

(40.311) 12,784

(24,951) 125,363

9 15,266 44,573
i0 0.06 0.40




CONDENSED CONSOLIDATED BALANCE SHEET
As at 30th September, 2008

Unaudited Audited
30th September, 31st March,
2008 . 2008
Note HKS$'000 HK$'000
Non-current assets
Investment properties 1,125,253 1,117,445
Property, plant and equipment 572,966 769,438
Prepaid lease payments 439,812 446,018
Goodwill 163,586 210,330
Other intangible assets 135,559 161,044
Interests in associates 229,018 172,818
Interests in jointly controlled cntities 268,311 264,745
Available-for-sale investments 319,742 203,224
Investments at fair value through profit or loss ) 107,767 134,005
Deferred tax assets 8,388 25.438
Other non-current assets 478,988 403,187
3,849,390 3,997,692
Current assets
Inventories 230,409 338,717
Propertics for sale 227,001 258,945
Debtors, deposits and prepayments 1 1,350,053 1,450,026
Amounts due from associates 70,945 19,273
Amounts due from jointly controlled entities 241,030 240,820
Amounts due from customers for contract work 348,828 312,422
Investments at fair value through profit or loss 342,327 760,218
Derivative financial instruments 2,939 9,460
Bank balances and cash 1,154,303 1,191,145
______ 3,967,835 4,581,026
Current liabilities
Creditors, bills payable, deposits and accruals 12 954,283 1,321,692
Unearned insurance premiums — due within one year 24,328 26,503
Qutstanding insurance claims 193,802 215,572
Amounts due to associates : 22,801 5,926
Amounts due to customers for contract work 499,790 260,681
Deferred income 24,694 24 484
Provision for taxation 68,665 71,465
Derivative financial instruments 28,290 38,930
Bank borrowings 522,133 723,584
Other loans - 315
Dividend payable 80,789 -
Other payable 7,760 7,760
2,427,335 2,9?@,9}2
Net current assets 1,540,500 1,884,114
Total assets less current liabilities 5,389,890 5,881,806



Capital and reserves
Share capital
Reserves

Equity attributable to equity holders of the Company
Minority interests

Total equity

Non-current liabilities
Unearned insurance premiums — due over one year
Deferred tax liabilities
Bank borrowings
Other loans
Convertible bonds - liability component
Convertible bonds - derivative component

Total equity and non-current liabilities

Unaudited Audited

30th September, 31st March,
2008 2008

HKS$’000 HKS$ 000
348,228 348,228
2,925,393 2,973,919
3,273,621 3,322,147
393,317 445,036

______ 3,666,938 3,767,183
10,425 11,357

202,235 206,231
1,110,433 1,511,621

- 1,384

397,459 381,275

2,400 2,755

______ 1722952 .. %2114.623
5,389,890 5,881,806




Notes

Basis of preparation and accounting policies

The condensed consolidated financial statements have been prepared in accordance with applicable disclosure requirements of
Appendix 16 of the Rules Governing the Listing of Securities (the “Listing Rules™} on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting Standard (*"HKAS"} 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"™).

Principal accounting policies

These condensed consolidated financial statements have been prepared under the historical cost convention except for investment
properties and financial instruments, which are stated at fair values.

The accounting policies and methods of computation used in the preparation of the condensed consolidated financial statements are
consistent with those used in the annual financial statements of the Group for the year ended 31st March, 2008. The HKICPA has
issued o number of new Hong Kong Financial Reporting Standards, revised HKASs and interpretations 10 existing standards. For
those which are effective for accounting periods beginning on 1st April, 2008, the adoption has no significant impact on the Group's
results and financial position; and for those which are not yet cffective, the Group is in the process of assessing their impact on the
Group’s results and financial position.

Business and geographical segments
Revenue and results
(a) By business segment

For management purposes, the Group is organised on a worldwide basis into five divisions. These divisions are the basis on
which the Group reports its primary segment information.

Segment information about these businesses is presented below.

For the six months ended 30th September, 2008

Compoter
and
information
Construction Insurance communication
and and Food and technology
engineering investment Property beverages and others  Consolidated
HKS$'000 HK§'000 HK$'000 HK$'090 HK$'000 HK$'000
REYENUE
Total segment revenue 1,922,545 42,236 220,783 155,939 484,077 2,825,580
Inter-segment revenue (510) {6,161) (31,512) - (5,125) (43,308}
External revenue 1,922,035 36,075 189,271 155,939 478,952 2,782,272
RESULTS
Segment results (74.357) (98.776) 79,817 (3.455) 14,474 (82,297
Gain on disposal of
subsidiaries 110,733 - - - - 110,733
Unallocated corporate
expenses (5,963)
Share of results of
associates 1,624 - 1,856 5,357 968 9,805
Share of results of
jointly controlled
entities 333 - (4,617} - - (4,284)
Finance income 5,396
Finance costs (51,554
Loss before taxation (1B,164)
[ncome tax expenses (6.787)

Loss for the period {24,951)




(b)

For the six monihs ended 30th September, 2007

REVENUE
Total segment revenue
Inter-segment revenue

External revenue

RESULTS
Segment resuits

Unallocated corporate
expenses

Share of results of
associates

Share of results of
jeintty controlled
entities

Finance income

Finance costs

Profit before taxation
Income tax expenses

Profit for the period

Computer
and
information

Construction Insurance communication
and and Food and technology”
engineering investiment Property beverages and others Consolidated
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS$"000
1,800,274 67,824 182,758 142,871 494,833 2,688,560
(15) (10,704) 23,559} - (6,735) (41,131)
1,800,121 37,120 159,199 142,871 488,098 2,647,409
———
78,543 49,801 65,414 5,706 16,674 216,138
(4,942)
989 - 1,199 2,878 (451) 5215
652 - (3,105) - - (2.453)
6,613
(71,754)
148,817
(23,454)
125,363

—_—

Note: Inter-segment revenue is charged at prices determined by management with reference to market prices.

By geographical segment

Hong Kong
Macau

Canada
Australia
Europe
Singapore
U.s.A

Mainland China
Thailand

QOthers

Revenue
Six moaths ended 30th September,
2008 2007
HKS$'000 HK$'000
1,258,439 1,373.032
707,744 367,045
233,939 229,367
158,513 111,562
150,728 316,494
115,984 78,874
64,073 17496
59,702 69,917
25,303 20,111
7,847 3,511
2,782,272 2.647,409




Other (expenses)/income, net

Six manths ended 30th September,

2008 2007
HKS$'000 HK$'000
- Included in other (expenses)/income, net are:

Fair value {loss)/gain on investments at fair value through profit or loss (58,415) 38,313
Fair value gain/(toss} on derivative financial instruments 5,865 (17,179)
Realised loss on investments at fair value through profit or loss (68,896) (10,605)
Realised gain on derivative financial instruments 6,310 8,717
Interest from amounts due from associates 4,240 216
Interest from amounts due from jointly controlled entities 708 979
Commission income 121 170

Gain on disposal of subsidiaries

On 16th May, 2008, the Group entered into sale and purchase agreement with Sekisui Chemical Co., Ltd, in connection with disposal
of the Group's 75% interest in CPT Chevalier Pipe Technologies GmbH (“CPT"). The gain on disposal will be adjusted subject to
finalisation of the consolidated net asset value of CPT and its subsidiaries as at 31st March, 2008.

Finance costs, net

Six months ended 30th September,

2008 2007

HKS$'000 HKS 000

Interest on bank loans wholly repayable within five years and overdrafts 31,132 53.836
Interest on convertible bonds wholly repayable within five years 20,422 17,918
51,554 71,754
Less: Interest from bank deposits {5,396} (6,613}
46,158 65,141

(Loss)/profit before taxation

Six months ended 30th September,

2008 2007
HKS$'00¢ HKS$'000

(Loss)/profit before taxation has been arrived at after charging the following:
Cost of inventories recognised as expenses 630,518 566,019
Staff costs 380,658 473,404
Less: Amount capitalised to contract work (38,475) (51,988)
342,183 421,416

Operating lease payments in respect of leasing of

— premises under minimum l¢ase paymens 51,318 46,948
— premises under contingent rent 3,347 4,459
— equipment 2,602 5,409
57,267 56,816
Depreciation of property, plant and equipment 40.991 43,162
R "




Income tax expenses

Six months ended 30th September,

2008 2007
HKS$’ 000 HK3'000
Current lax

Hong Kong 5,656 12,753
Overseas 8,259 10,337
13,915 23,050

Deferred tax
Current period (4,199 364
Attributable to change in tax rate (2,929) -
6,787 23,454

Hong Kong profits tax is calculated at the rate of 16.5% (2007: 17.5%) on the estimated assessable profits after offsetting losses
brought forward of each individual company. Taxation on overseas profits has been calculated on the estimated assessable profits for
the period at the rates of taxation prevailing in the countries in which the business operates,

On 26th June, 2008, the Hong Kong Legislative Council passed the revenue bill 2008 which included the reduction in corporate
profits tax rote by 1% from 17.5% to 16.5% effective from the year of assessmem 2008/2009. The effect of such decrease has been
reflected in measuring the current and deferred tax for the six months ended 30th September, 2008.

Dividends
Six months ended 30th September,
2008 2007
HKS$'000 HKS$'000
Interim dividend of HK$0.055 (2007: HK$0.16) per share 15,266 44,573

On 10th December, 2008, the Board of Directors declared an intertm dividend of HK$0.055 per ordinary share. The interim dividend
is not reflected as a dividend payable in these condensed consolidated financial statements, but will be reflected as an appropriation
of the retained earnings for the year ending 31st March, 2009,

A 2008 final dividend of HK$0.29 per ordinary share, totally HK$80,789,000, was approved at the annual general meeting held on
26th September, 2008 and paid in October 2008. Tt has been reflected as an approprintion of the retained earnings for the six months
ended 30th September, 2008,



10 Earnings per share
() Basic

Basic earnings per share are calculated by dividing the consolidated profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issve during the period.

Six months ended 30th September,

2008 2007
HKS$ 000 HKS' (00
Profit attributable to equity holders of the Company 15,360 112,579

Number of shares Number of shares

‘000 ‘000

Weighted average number of ordinary shares in issue 278,582 278,582
A —

Basic earnings per share (HKS) i 0.06 0.40
R —— 4_=

b) Diluted

As the convertible bonds outstanding had an anti-dilutive effect on the basic earnings per share for both periods, the diluted
earnings per share equal the basic earnings per share,

Il Debtors, deposits and prepayments

As at As at

30th September, 31st March,

2008 2008

HK$'000 HK$'000

Trade debtors 552,452 701,562
Less: Provision for impairment {20,809) (26,897)
531,643 674,665

Other debtors. deposits and prepayments 591,047 584,286
Retention receivables 117,363 191 075

1,350,053 1,450,026
A —

The Group has established different credit policies for customers in each of its core businesses. The average credit period granted to
trade debtors was 60 days.

The zgeing analysis of trade debtors is as follows:

As at As at

30th September, 315t March,

2008 2008

HKS$'000 HKS'000

0 - 60 days 430,010 520,322
61 - 90 days 14,768 52,799
Over 90 days 86,865 101,544
531,643 674,665
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Creditors, bills payable, deposits and accruals

Trade creditors and bills payable

Consideration payable for the acquisition of certain interest in
a joiotly controlled entity

Accrued contract costs

Retention payables

Other creditors, deposits and accruals

The ageing analysis of trade creditors and bills payable is as follows:

0 - 60 days
61 — 90 days
Over 90 days

Contingent liabilities

As at As at
30th September, 31st March,
2008 2008
HKS$'000 HKS$'000
258,075 449,571
58,127 56,597
171,730 274,428
142,810 128,414
323,541 412,682
954,283 1,321,692
s
As at As at
30th September, 31Ist March,
2008 2008
HKS$'000 HK$'000
215,486 360,652
11,762 26,030
30,827 62,889
258,075 449,571

Al the balance sheet date, the Group had contingent liabilities in respect of guarantees issued for utilised borrowings in relation to:

Banking facilities granted to jointly controiled entities
Banking facilities granted to associates

As at As at

30th September, 31st March,
2008 2008

HKS$'000 HKS$'000
444,600 321,900

241,788 46,650

686,188 368,550
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Capital commitment

Capital expenditure contracted for but not provided

in the condensed consolidated financial statements in respect of

— acquisition of property, plant and equipment
— acquisition of land and building

— acquisition of remaining interest in an associated company (Nore)

Capital expenditure authorised but not contracted for and not provided
for in the condensed consolidated financial statements in respect of

— acquisition of property, plant and equipment
— acquisition of land and building

As at As at
30th September, 31st March,
2008 2008
HK$'000 HK3 000
- 2,495
- 41,192
136,171 136,171
136,171 179,858
- 16,729
2,087,613 1,279,025
2,223,784

1,475,612
e

In addition to the above, the Group’s share of the capital commitment of its jointly controlled entities is as follows:

Contracted for but not provided
Authorised but not contracted for

Note:

As at As at

30th September, 31st March,
2008 2008

HKS'009 HKS$ 000
146,813 216,724

247,662 306,903

394,475 523,627
R R

At 30th September, 2008, a subsidiary of the Company, Chevalier Pacific Holdings Limited (“CPHL") has committed to acquire the
remaining 51% of the issued share capital of its associated company, Sinochina Enterprises Limited {“SEL"), from Sinochina Pacific
Limited, an independent third party. After that acquisition, SEL will become a wholly-owned subsidiary of CPHL. The consideration
is based on the forthcoming financial results of SEL and its subsidiartes and associates for the year ending 31st December, 2008.
The total consideration to acquire 100% of the issued share capital of SEL (including HK$63,829,000 paid in respect of 49% already
acquired) shall not exceed HK$200,000,000.

Post balance sheet events

)]

Purseant to an agreement dated 28th November, 2008 entered into among the Company, its wholly-owned subsidiary,
Chevalier Lifts and Escalators (China) Limited, and Toshiba Elevator and Building Systems Corporation (“TELC™), a
subsidiary of Toshiba Corporation, the Company agreed to sell 51% of shares in its wholly-owned subsidiary, Chevalier
(HK) Limited (*CHKL™), to TELC in two tranches (First tranche: 49% of shares of CHKL by the date of completion which
is expected to be on or before 31st March, 2009; Second tranche: 2% of shares of CHKL by 31st March, 2010) for a total
cash consideration of HK$695,640,000 (First tranche: HK$668,360.000; Second tranche: HK$27,280,000) (“Disposal™)
(subject to adjustment); and TELC shall sell and the Group shall acquire 20% of each of the equity interests of Toshiba
Elevator (Shenyang) Co., Ltd. and Toshiba Elevator (China} Co., Ltd. for a total cash consideration of HK$121,000,000
("Acquisition™ (subject to adjustment), The completion of the Disposal and the Acquisition is conditional upon, among
others, the completion of the reorganisation of CHKL where CHKL and its subsidiaries (the “CHKL Group”) should be

engaged in elevator business only afier the date of completion.

10



Based on the net asset value agreed on the agreement, the Group has estimated the gain on disposal to be approximately
HK$649,000,000. The actual gain or loss resulting from the Disposal however will be determined based on the actual
consolidated ner asset value of the CHKL Group as at the date of completion with adjustment, if any.

Details of the transaction have been published in the Company’s announcement daied 4th December, 2003,

(b) On 28th November, 2008, Chevalier Investment (Hefei) Limited (“Chevalier Hefei™, an indirect wholly-owned subsidiary
of the Company, entered into a subscription agreement and a joint venture agreement with Anhui Province Travel
Group Company Limited (“Anhui Travel “) and Anbui Anxing Development Joint-Stock Company Limited (“Anxing
Development”), whereby Anxing Development and Chevalier Hefei agreed to subscribe in cash for the increased
registered capital of Anhui Province Hua Qiao Hotel ("Hua Qiao Hotel™) of RMB78,000,000 (equivalent to approximately
HK$88,530.000) and RMB 132,600,000 {equivalent to approximately HK$150,501,000) respectively, and the capital required
to be contributed by Anhui Travel is RMB49,400,000 {equivalent to approximately HK$56,069,000). The contribution by
Anhui Travel will be satisfied by Anhui Travel implementing a reorganisation of Hua Qiao Hotel to the effect that only those
identified assets and liabilities will remain at Hua Qiac Hotel. The completion of the transaction is conditionat wpon, among
others, the completion of the above reorganisation of Hua Qiac Hotel. Upon completion of the transaction, Chevalier Hefei,
Anhui Travel and Anxing Development will hold 51%, 19% and 30% respectively of the enlarged registered capital of Hua
Qiao Hotel which is undertaking a property development project in Hefei.

Details of the transaction have been published in the Company’s announcement dated 4th December, 2008.
16 Comparative figures

Certain comparative figures have been reclassified in order to conform with the presentation of current period.
INTERIM DIVIDEND

The Board of Directors has resclved to declare an interim dividend of HK$0.055 (2007: HK30.16) per share
for the six months ended 30th September, 2008 payable on Monday, 12th January, 2009 to shareholders whose
names appear on the Register of Members of the Company on Tuesday, 6th Janoary, 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday, 2nd January, 2009 to Tuesday, 6th January.
2009, both days inclusive, during which period no transfer of shares will be effected. In order to qualify for the
above interim dividend, all transfers of shares accompanied by the reievant share certificates must be lodged with
the Company’s Branch Share Registrars in Hong Kong, Tricor Standard Limited of 26/F., Tesbury Centre, 28
Queen’s Road East, Hong Kong for registration not later than 4:00 p.m. on Wednesday, 3 !st December, 2008.

MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30th September, 2008, the Group's revenue slightly increased 5.1% 10 HK$2,782
million when compared with the corresponding period last year. The increase in the revenue of electrical and
mechanical ("E&M") engineering and building construction projects in Macau as well as elevaiors business in
Hong Kong boosted the overall revenue as compared with the same period last year.

Profit attributable to equity holders of the Company however decreased substantially to HK$15.4 million from
HK$113 million in the same period last year. The decline in profit was mainly due to realised and unrealised
losses from investments in securities as well as losses incurred by various pipe rehabilitation, construction and
environmental engineering projects.
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Construction and Engineering

During the pericd under review, revenue of this segment increased by 6.8% to HK$1,922 mitlion from last year's
HK$1,800 million, mainly due to the increase in the volume of E&M and construction works in Macau, Major
projects on hand included:

. supply and installation of lifts and escalators for Singapore Housing Development Board in Singapore;
. construction of “The Praia” in Macau and the redevelopment of Shatin Pass Estates in Hong Kong;

. the E&M works for the expansion phase of Wynn Resorts and City of Dreams in Macau; and

. aluminium window works on Exchange Tower, Kowloon Bay and I-Square at Tsimshatsui.

The escalating increases of construction labour and material costs in the first half year have adversely affected
performances of our building construction, environmental engineering and pipe rehabilitation businesses during
the reviewing period and led to a loss of HK$74.4 million for this segment. The management has taken measures
to more stringently monitor the costs and actively work with the customers on sharing of the costs overrun to
alleviate the situation.

The disposal of 75% interest in CPT Chevalier Pipe Technologies GmbH and its subsidiaries (the “CPT Group™),
the pipe rehabilitation including its construction businesses in Europe and Australia, to Sekisni Chemical Co.,
Ltd. (“Sekisui”) during the period under review contributed to the segment an estimated profit of disposal of
approximately HK$111 million, which is still subject to finalisation of audit and the relevant price adjustments.
Since the products and services of the CPT Group and Sekisui are complementary to each other, it is envisaged
that the partnership with Sekisui, which is a major player in the infrastructure material and products industry,
could fuel further growth and improve our competitiveness and marketability of the pipe rehabilitation business.

Insurance and Investment

During the period under review, revenue of this segment decreased from HK$57.1 million to HK$36.1 million as
compared with the last corresponding period and segment results dropped significantly from profit of HK$49.8
million last year to loss of HK$98.8 million. As a result of the recent rapid downturn in the financial market,
substantial realised and unrealised losses were incurred in the fair value changes of the Group’s listed and
vnlisted investments at fair value through profit or loss and investments available-for-sale. Nevertheless, the
Group believes that its investment policy adopted has been conservative and has held a well-balanced investment
portfolio comprising equity, fixed income and structured deposits.

The Group has promptly responded to the financial market instability by continuously reducing its investment
portfolio since April 2008. As at 30th September, 2008, the book value of the total investments held by the
Group that were marked to market had a total balance of HK$744 million (31st March, 2008: HK$1.158 million),
comprising mainly investments in principal protected structured deposits and debt securities of HK$286 millien,
mutual funds of HK$96.1 million, private equity funds of HK$298 million and the remaining balance mainly
being hedge funds, exchanged traded funds and equity. Most of the principal protected structured deposits and
debt securities are investment-graded securities. The Group will continue to reduce its investment portfolio
in a disciplined manner in view of the likely global economic recession. The insurance underwriting business
for employee compensation in Hong Kong continued to face intense market competition and the return from
investment in securities also decreased as mentioned above.
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Property

All the business units of this segment performed well during the period under review and both revenue and profit
increased to HK$189 million and HK$79.8 million respectively. Performances of the cold storage and logistics,
hotel and property investment businesses continued to provide a steady contribution.

The Group made satisfactory progress in property development in Mainland China. Unaffected by the
earthquakes in Sichuan, construction of our Chengdu project was progressing well and several floors of its
commercial section have also been pre-sold. For the previous pre-sale of residential section of this Chengdu
project, the Group expects to book such profit contribution by early 2009 when the properties are completed
and delivered to the buyers. Shortly after the period under review, the Group launched pre-sale of its
residential project — Phase II of “My Villa” in Beijing. The construction of Shenzhen project and demolition
of existing units for Changchun project were also in progress. As announced recently, the Group has made
further development in the Hefei project, confirming its capital subscription in Anhui Province Hua Qiao
Hotel Company Limited, the developer of the project. With this confirmed investment, the Group can ride on
the increasing demand for commercial complex in Hefei and provides a good opportunity for the Group to be
benefited from the growing property market in Mainlan China. As the development site is situated at a prime
location of Hefei, it is expected that, when launched, the project would be well reccived by the market and
generate satisfactory return to the Group.

Food & Beverages, Computer & Information Communication Technology (“IT”) and Others

During the period, Pacific Coffee in Hong Kong achieved steady revenue growth but the profitability has suffered
from continuous upsurge in property rental and general merchandise especially food prices. The segment results
were further hit by the close up of unprofitable Pacific Coffee outlets in Shanghai, Beijing and Singapore.
Various initiatives have been taken to improve operational cfficiency, lower costs and enhance income stream
including a franchising arrangement to operate licenced stores in certain cities of Southern China. As for the
Igor’s operation, both revenue and profit have increased over 50% as compared to last period. The Group had
started to derive synergies from incorporating this new business via a wider network of food and beverages
outlets and stronger expertise in food processing. As at 30th September, 2008, Pacific Coffee had 81 shops and
Igor’s had 29 outlels worldwide.

During the period under review, despite the decrease in revenue of the IT business from HK$221 million to
HK$203 million, profit increased from HK$2.8 million to HK$9.3 million mainly attributable to improved
marketing and project costs on communication networking products in Thailand and Hong Kong markets. The car
dealerships in Canada and Chengdu as well as food trading in the U.S.A. also continued their stable contribution
during the period.

PROSPECTS

In the midst of the most severe financial turmeil since the Great Depression, a giant financial tsunami shocked
financial institutions around the world and all assets classes were affected. Despite the rates cuts and rescue
measures including TARP (Troubled Asset Relief Program} imposed by the US Government aiming at stabilising
the US economy and the upcoming 10 infrastructural projects and HKS$100 billion loan guarantee scheme
undertaken by the HKSAR Government to boost local econemy, the management is still cautious about the
uncertainties arising from the global economic crisis and expects that the business conditions for the 2nd half of
the Group's financial year or even 2009 remain even more challenging.



Nevertheless, the recent economic stimulus package imposed by the PRC Government is a clear signal that
the Government is sparing no efforts to upkeep a healthy economic growth of the country. The increase in
government expenditures, tax reforms and interest rate cuts will not only boost domestic consumption but also
provide a solid foundation for Maintand China to maintain its growth in such difficult giobal situation in the
coming years. Under such favorable situation, the management believes that the property market in Mainland
China, in which the Group has major focus in recent years, will warm up gradually and provide a sustainable
benefit for the shareholders of the Group,

We recently announced the strategic partnership with our long-term partner, Toshiba Elevator and Building
Systems Corporation (“TELC"), in which (1) TELC will acquire 49% interests in our lifts and escalators
distribution business in Hong Kong and Singapore by March 2009 and an additional 2% by the end of March
2010 and (2) the Group will buy 20% interests each in TELC's two manufacturing plants in Mainland China.
It is anticipated through these partnerships that the Group has opportunity to maximise the full potential from
business synergies with TELC and will be in an unprecedented position to further strengthen our competitiveness
and marketability in exploring new opportunities in global market, with a special emphasis on the buoyant
markets of China and Southeast Asia. The Group also expects to realise a substantial profit on this disposal of
business. Subject to the completion of the transactions on or before 31st March, 2009 and barring any unforeseen
circumstances, the 2008/09 annual proﬁt of the Group shall thus be much improved as compared to the current
interim results reported.

FINANCIAL REVIEW

As at 30th September, 2008, the Group's consclidated net assets attributable to equity holders of the Company
amounted to HK$3,274 million (HK$3,322 million as at 31st March, 2008), a decrease of HK$48 million or
1.4%. Such decrease was mainly attributable to the profit attributable to equity holders of the Company of
HK$15.4 million together with the exchange gain on translation of HK$19.7 million offsetting by dividends
during the period totalling HK$80.8 million. As at 30th September, 2008, the Group's bank and other borrowings
amounted to HK$2,030 million (HK$2,618 million as at 31st March, 2008). Cash and deposits at bank, including
fixed and structured deposits, amounted to HK$1,262 miliion (HK$1,318 million as at 31st March, 2008) and net
borrowings amounted to HK$768 million (HK$1,300 million as at 31st March, 2008).

EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2008, the Group employed approximately 4,200 full time staff globally. Total staff costs
amounted to HK$381 million for the period under review. The remuneration policies are reviewed periodically
on the basis of the nature of job, market trend, company performance and individual performance. Other staff
benefits include bonuses awarded on a discretionary basis, medical schemes, retirement schemes and employees’
share option scheme,

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the accounting principles and
practices adopted by the Group and discussed auditing, internal controls, risk management systems of the
Group and financial reporting matters including the review of the unaudited condensed consolidated financial
statements for the six months ended 30th September, 2008.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by the Company or any of its
subsidiaries during the six months ended 30th September, 2008.
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company has complied with the code provisions listed in the Code on
Corporate Governance Practices as set out in Appendix 14 of the Listing Rules throughout the six months
ended 30th September, 2008 with deviations from code provision A.4.1 which had already been stated in the
Company’s annual report 2008. :

PUBLICATION OF INTERIM RESULTS ON THE STOCK EXCHANGE’S WEBSITE

The interim results announcement of the Company for the six months ended 30th September, 2008 is
published on the Stock Exchange's website at http://www.hkex.com.hk and the Company’s website at
http://www.chevalier.com. The interim report of the Company for the six months ended 30th September, 2008
will be despatched to the sharcholders of the Company and published on the above websites in due course.

APPRECIATION

On behalf of the Board, I would like to thank the management and all staff for their concerted cffort,
commitment and professionalism under such challenging situation.

By Order of the Board
CHOW Yei Ching
Chairman and Managing Director

Hong Kong, 10th December, 2008

As at the date of this announcement, the Board of the Company comprises Dr. Chow Yei Ching (Chairman and
Managing Direcror), Mr. Kuok Hoi Sang (Vice Chairman and Managing Director), Mr. Tam Kwok Wing (Deputy
Managing Director), Mr. Chow Vee Tsung, Oscar, Mr. Ho Chung Leung and Mr. Ho Sai Hou as executive
directors and Dr. Chow Ming Kuen, Joseph, Mr. Sun Kai Dah, George and Mr. Yang Chuen Liang, Charles as
independent non-executive directors.

website: hitp://www.chevalier.com

*  For identification purpose only
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THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult your
licensed securities dealer, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in Chevalier International Holdings Limited, you should at once hand
this circular to the purchaser or the transferee or to the bank, licensed securities dealer through whom the sale or
transfer was effected for transmission to the purchaser or the transferee.

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this circular, makes no
representation as lo its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this circular.

I CHEVALIER =

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HITEKREBAR 2R

(Incorporated in Bermuda with limited liability)
(Stock code: 025)

DISCLOSEABLE TRANSACTION

-

C kR e L e

Financial adviser to Chevalier International Holdings Limited s .
AorTiMA ;
Optima Capital Limited

24 December 2008
¥ For identification purpose only




CONTENTS

Page

DefimibiONS . . . . ... e e e e ]
Letter from the Board

INtFOQUCHION . o ittt e et e vt et e e e e e s 3

Background . ... ..ottt e 3

The Subscription AZIEEMENT .. ... .. ..ottt e et e 4

The JV AZIEEMENT . . . . Lttt et e et e e 6

Information on the Joint Development Project .. ... .. .o i 7

Reasons for the Subscription ... ... ... s 7

Financial effects of the SUbSCRPLONn . .. ... .. i i s i e 8

721 =] 1 O 8

Appendix — General information ....... ... ... L. 9




DEFINITIONS

In this circular, the following expressions have the meanings as set out below unless the context requires

otherwise:
“Agreements”

“Anhui Travel”

1}

“Anxing Development’

“Anxing Lianhe™

“Board”

“Chevalier Chengdu”

"Chevalier Hefei”

“Company”’

“Completion”

“CPHL”

“Development Agreement”

“Directors’”

“Excluded Assets”™

“Group”
“Hong Kong”

“Hua Qiao Hotel”

“Included Assets™

the Subscription Agreement and the JV Agreement

% AR M 4R M A7 PR 4 @) (Anhui Province Travel Group Company
Limited*), a state-owned enterprise established in the PRC

%W L AR L0 A PR Bl(Anhui Anxing Development Joint-Stock
Company Limited*), a joint-stock company established in the PRC with
limited liability

L L& B4 W) {(Anhui Anxing Lianhe Corporation*}, a state-owned
enterprise established in the PRC

the board of Directors

HA (BB RMAERAFMAT (Chevalier (Chengdu) Investment
Management Limited*), an indirect wholly-owned subsidiary of the Company
established as a wholly-foreign owned enterprise in the PRC with limited
liability

Chevalier Investment (Hefei) Limited, an indirect wholly-owned subsidiary of
the Company established in Hong Kong with limited liability

Chevalier International Holdings Limited, a company incorporated in
Bermuda with limited liability whose shares are listed on the Main Board of
the Stock Exchange

completion of the Agreements

Chevalier Pacific Holdings Limited, a company incorporated in Bermuda
with limited liability whose shares are listed on the Main Board of the Stock
Exchange (stock code: 508) and a subsidiary of the Company

the joint development project agreement dated 27 June 2006 entered into
between Chevalier Chengdu and the Original JV Partners to undertake the
Joint Development Project

the directors of the Company

certain assets and liabilities of Hua Qiao Hotel (such as the businesses
of i # #1555 8 4% T (Anhui Province Hua Qiao Hotel Trading
Company*), T8 % {6 (5 15 45 81 A #5 2 B (Anhui Province Hua Qiao Hotel
Labour Services Company*) and % % % % (% % J5 B & #B(Anhui Province
Hua Qiao Hotel Commercial Products Division*)), which are not directly
related to the Joint Development Project and are to be transferred by Anhui
Travel out of Hua Qiao Hotel and will not be included as capital contribution
by Anhui Travel pursuant to the terms of the Subscription Agreement

the Company and its subsidiaries
the Hong Kong Special Administrative Region of the PRC

% 4 1 % G 8% (Anbui Province Hua Qiao Hotel*), a company established
in the PRC which is currently wholly-owned by Anhui Travel and is to be
renamed as % B #E {F 54 ML T (Anhui Province Hua Qiao Hotel
Company Limited*)} after the reorganisation into a sino-foreign joint venture
enterprise

certain assets and liabilities of Hua Qiao Hotel (which are principally directly
related 1o the Joint Development Project) and advances from Chevalier
Chengdu, Anhui Travel and Anxing Development to Hua Qiao Hotel, which
are to be remained in Hua Qiao Hotel as capital contribution by Anhui Trave!
pursuant to the terms of the Subscription Agreement

—i-




DEFINITIONS

“Joint Development Project”

“Joint Venture Company”

“JV Agreement”

“Land”

“Latest Practicable Date”

“Listing Rules”
“Qriginal JV Partners”

“PRC”

“SFO”
“Shareholders”
“Shares”

“Stock Exchange”

“Subscription”

“Subscription Agreement”

the commercial complex known as #{EH 4 (Hua Qiao Plaza*) to be
developed at the Land

a joint venture company intended to be established in the PRC with limited
liability by Chevalier Chengdu and the Original JV Partners

the joint venture agreement dated 28 November 2008 entered into between
Chevalier Hefei, Anhui Travel and Anxing Development in relation to the
rights and obligations of the parties in Hua Qiao Hotel

a parcel of land siwated at Chang Jiang Road Central in Hefei, Anhui
Province, the PRC and is owned by Hua Qiao Hotel which was intended to be
contributed to the Joint Development Project by the Original 1V Partners

19 December 2008, being the latest practicable date prior to the printing of
this circular for ascertaining information contained herein

the Rules Governing the Listing of Securities on the Stock Exchange
Hua Qiao Hotel and Anxing Lianhe

the People's Republic of China, excluding Hong Kong, the Macao Special
Administrative Region and Taiwan for the purpose of this circular

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong}
the holders of the Shares

ordinary share(s) of HK$1.25 each in the capital of the Company

The Stock Exchange of Hong Kong Limited

the proposed cash subscription of RMB 132,600,000 by Chevalier Hefei in the
enlarged registered capital of Hua Qiao Hotel pursuant to the Subscription
Agreement

the agreement relating to the subscription of the increased registered capital

of Hua Qiao Hote! dated 28 November 2008 made between Chevalier Hefei,
Anhui Travel and Anxing Development

“HK$” Hong Kong dollars, the lawful currency of Hong Kong
“RMB" Renminbi, the lawful currency of the PRC

*sq. m."” square metres

* the English name is for idemtification only

The exchange rate of RMB1.00 to HK$1.135 used in this circular is for reference only.




LETTER FROM THE BOARD

I CHEVALIER =

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
RITEBEEERFRLT"

{Incorporated in Bermuda with limited liability)
{Stock code: 025)

Executive Directors: Registered office:

Chow Yei Ching (Chairman and Managing Director) Cancn’s Court

Kuok Hoi Sang (Vice Chairman and Managing Director) 22 Victoria Street

Tam Kwok Wing (Deputy Managing Director) Hamilton, HM 12

Chow Vee Tsung, Oscar Bermuda

Ho Chung Leung

Ho Sai Hou Head office and principal place of business:
22nd Floor

Independent non-executive Directors: Chevalier Commercial Centre

Chow Ming Kuen, Joseph O.B.E, J.P 8 Wang Hoi Road

Sun Kai Dah, George Kowloon Bay

Yang Chuen Liang, Charles Heng Kong

24 December 2008
To the Shareholders

Dear Sir or Madam,

DISCLOSEABLE TRANSACTION
INTRODUCTION

On 28 November 2008, Chevalier Hefei, an indirect wholly-owned subsidiary of the Company, entered into the
Agreements with Anhui Travel and Anxing Development, whereby Anxing Development and Chevalier Hefei agreed
1o subscribe in cash fer the increased registered capital of Hua Qiao Hotel of RMB78,000,000 and RMB132,600,000
respectively, and the capital required to be contributed by Anhui Travel is RMB49,400,000. The contribution by
Anhui Travel will be satisfied by Anhui Travel implementing a reorganisation of Hua Qiao Hotel to the effect that
only the Included Assets will remain at Hua Qiao Hotel. Upon Completion, Chevalier Hefei, Anhui Travel and Anxing
Development will hold 51%, 19% and 30% respectively of the enlarged registered capital of Hua Qiao Hotel.

The Subscription constitutes a discloseable transaction of the Company under the Listing Rules. The purpose
of this circular is to provide you with details of the Agreements and other information required under the Listing
Rules.

BACKGROUND

It was disclosed in the announcement of the Company dated 11 July 2006 and the circular dated 2 August 2006
that Chevalier Chengdu entered inte the Development Agreement with the Original JV Partners with the intention
1o jointly develop a commercial complex on a site situated at Chang Jiang Road Central, Hefei, Anhui Province. the
PRC. Pursuant to the Development Agreement, Chevalier Chengdu and the Original JV Partners would bear the cost
and share the economic interests in the Joint Development Project on a 51:49 basis. The total investment for the Joint
Development Project was RMB750.000,000, of which RMB112,870.000 would be contributed by Chevalier Chengdu
in cash and RMB108,440,000 would be contributed by the Original JV Partners by transferring the Land held by Hua
Qiao Hotel to the Joint Development Project as their total capital commitment under the Development Agreement.
The remaining investment was expected to be financed by external borrowings or be borne by Chevalier Chengdu

*  For identification purpose only
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and the Original IV Partners on a 51:49 basis. It was intended that in due course the Joint Development Project
will be undertaken by the Joint Venture Company to be established in the PRC among Chevalier Chengdu and the
Qriginal JV Partners, subject to the relevant PRC government approvals. Once the Joint Venture Company is set up,
the contributions made by Chevalier Chengdu and the Original JV Partners to the Joint Development Project will be
transferred Lo the Joint Venture Company as their respective capital contributions.

Since the signing of the Development Agreement, Chevalier Chengdu has contributed a total of
RMB 112,870,000 to the Joint Development Project in accordance with the terms of the Development Agreement. Such
amount has been treated as a loan 10 Hua Qiao Hotel.

As a result of the problems encountered with transferring the Joint Development Project into the Joint Venture
Company, the Joint Venture Company has not been established as at the date hereof. The parties to the Development
Agreement therefore agreed that instead of injecting the Joint Development Project into the Joint Venture Company,
the Group shall inject its capital into Hua Qiao Hotel and Hua Qiao Hotel shall apply to the relevant authorities for
the increase in registered capital and the reorganisation from a state-owned enterprise into a sino-foreign joint venture
company. In this connection, Chevalier Hefei, Anhui Travel and Anxing Development entered into the Agreements to
reflect the revised structure and record the rights and obligations of the parties in Hua Qiae Hotel. The major terms of
the Agreements are set oul below.

THE SUBSCRIPTION AGREEMENT
Date:

28 November 2008

Parties:

(i) Anhui Travel;

(i) Chevalier Hefei; and

(iii)  Anxing Development.

Chevalier Hefei is an indirect wholly-owned subsidiary of the Company established in Hong Kong with limited
liability. I is principally engaged in investment holding.

Anhui Travel is a state-owned enterprise established in the PRC and is principally engaged in the provision of
tourism services and information consulting services. Anhui Travel currently holds the entire equity interest in Hua
Qiao Hotcel.

Anxing Development is a joint-stock company with limited liability established in the PRC and is principally
engaged in property development and trading of building materials and chemical. To the best of the Directors’
knowledge. information and belief and after making all rcasonable enquiries. Anxing Lianhe holds a 31% equity
interest in Anxing Development.

As described in the paragraph headed “Background™ above, Chevalier Chengdu has contributed a total
amount of RMB112 870,000 from July 2006 to January 2008 to the Joint Development Project and such amount has
been treated as a loan to Hua (izo Hotel. Save for the amount due by Hua Qiao Hotel, to the best ol the Directors’
knowledge, information and belief and after making all reasonable enguiries, Anhui Travel. Anxing Development and
their respective ultimate beneficial owners are third parties independent of the Company and its connected persons (as
defined under the Listing Rules).

Apart from the above, there was no prior transaction and relationship with Anhui Travel, Anxing Development
and each of their respective ultimate beneficial owners in the last 12 months which would otherwise require
aggregation under Rule 14.22 of the Listing Rules,



LETTER FROM THE BOARD

Principal terms of the Subscription:

()

(if)

(iii)

Pursuant to the Subscription Agreement, Hua Qiao Hotel will apply to the relevant PRC authorities for
the increase in registered capital from RMB12,123,000 (equivalent to approximately HK$13.8 million) to
RMB260,000,000 {equivalent to HK$295.1 million).

Subject to the relevant authorities approving the reorganisation of Hua Qiao Hotel into a sino-fereign joint
venture company, the increased registered capital of Hua Qiac Hotel shall be contributed (a) in cash by
Anxing Development and Chevalier Hefei in the amount of RMB78,000,000 (equivalent to approximately
HK$88.5 million) and RMB132.600,000 (equivalent to approximately HK$150.5 million) respectively
within 20 working days from the approval of the reorganisation of Hua Qiao Hotel into a sino-foreign joint
venture company and the issue of relevant approval certificates; and (b) as to RMB49,400,000 (equivalent
te approximately HK$56.1 miltlion} by Anhui Travel implementing the reorganisation of Hua Qiao Hotel as
described in the paragraph headed “Information on Hua Qiao Hotel” below to the effect that only the Included
Assets will remain at Hua Qiao Hotel. The cash contribution by Chevalier Hefei shall be satisfied in Hong
Kong dollars.

Upon Completion., Chevalier Hefei, Anhui Travel and Anxing Development will hold 531%. 19% and 30%
respectively of the enlarged registered capital of Hua Qiao Hotel.

Conditions:

The Subscription Agreement is subject to and conditional upon the fulfillment of following conditions:

{ the approval of 2 ¥ # B 47 B 2 A 38 M (State-owned Assets Administration Department of Anhui
Province) for the contribution of the Included Assets by Anhui Travel into Hua Qiao Hotel. the increase
in the registered capital of Hua Qtao Hotel and the transactions contemplated under the Agreements
being obtained;

(i)  Anhui Travel, Chevalier Hefei and Anxing Development having signed the JV Agreement and the new
articles of association of Hua Qiao Hotel;

(iii)  the approvals of the relevant regulatory authorities in the PRC, including but not limited to the approval
of i ARIEMBEETH T (the Ministry of Commerce) of the Agreements and the new articles of
association of Hua Qiao Hotel being obtained:

(iv)  there being no restriction. objection or impediment from any relevant governmental authorities which
would otherwise prevent the increase in the registered capital of Hua Qiao Hotel:

(v} Anhui Travel, Chevalier Hefei and Anxing Development having obtained the approvals of their
respective directors or shareholders for the execution of the Agreements. the new articles of
association of Hua Qiao Hotel and other necessary documentations in connection with the transactions
contemplated thereunder in accordance with the requirements of their respective articles of association;

(vi)  Hua Qiao Hotel having obtained all necessary consents and approvals for the Subscription Agreement
and the adoption of the new articles of association;

(vii)  Anhui Travel having duly completed a reorganisation of Hua Qiao Hotel to the effect that the Excluded
Assets shall be transferred out of Hua Qiao Hotel;

(viii) the land and buildings included in the Included Assets shall be free from liens, charges, mortgages,
court orders and other encumbrances;

(ix)  the due appointment by each party of the appropriate number of directors to the board of directors of
Hua Qiao Hotel pursuant to the new articles of association of Hua Qiao Hotel:

(x) all the representations and warranties given by the parties to the Subscription Agreement remaining true
and accurate in all respects up to and including the date of Completion: and
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(xi)  the approval of the Stock Exchange for the Agreements and the transactions contemplated thereunder
having been obtained.

Chevalier Hefei shall have the right to waive all the above conditions by giving written notice to the other
parties. Completion shall 1ake place on the date the above conditions are satisfied or waived.

Board composition

Upon Completion, Hua Qiao Hotel shall become a sino-foreign joint venture company. lts board of directors
shall comprise seven members, of which four will be appointed by Chevalier Hefei, two by Anhui Travel and one by
Anxing Development.

Information on Hua Qiao Hotel

Hua Qiao Hotel was established on 21 October 1982 under the PRC laws to engage in the provision of tourism
services and property development. At present, Hua Qiao Hotel is 100% owned by Anhui Travel.

In addition to holding the Land for the Joint Development Project, Hua Qiao Hotel also carries on other hotel
related operations. Pursuant to the terms of the Subscription Agreement, prior to Completion, a reorganisation of Hua
Qizo Hotel is required 1o be implemented to the effect that principally those assets and liabilities of Hua Qiao Hotel,
which are directly related to the Joint Development Project. and advances from Chevalier Chengdu. Anhui Travel and
Anxing Development to Hua Qiao Hotel (being the Included Assets) shall remain, while the other unrelated assets and
liabilities (being the Excluded Assets) shall be transferred by Anhui Travel out of Hua Qiao Hotel.

Based on an asset appraisal report prepared by an independent valuer in the PRC, the value of the Included
Assets amounted to approximately RMB&4.4 million as at 30 April 2008. The Land comprised in the Included Assets
was valued based on direct comparison approach by making reference to comparable sales evidence as available in the
relevant market: while the other Included Assets are vaiued based on the net book value as shown in the management
accounts of Hua Qiso Hotel. The value of the Included Assets shall be verified by an independent assessor to be
appointed and approved by Chevalier Hefei. Anhui Trave! and Anxing Development before Completion. 1t the value of
the Included Assets as assessed is less than RMB49.400.000, Anhui Travel shall make up the shortfall in cash to Hua
Qiao Hotel. If the value of the Included Assets exceeds RMB49,400,000, the excess shall be treated as a loan from
Anhui Travel to Hua Qiao Hotel.

Based on the management accounts of Hua Qiao Hotel prepared under generally accepted accounting
principles in the PRC and assuming the reorganisation of Hua Qiao Hotel has been completed, the Included Assets of
Hua Qiace Hotel recorded net loss (both before and after tax) of approximately RMB1,000 and RMBS5,000 for the years
ended 31 December 2006 and 2007 respectively. The net asset vatue of the Included Assets of Hua Qiac Hotel as at 31
December 2007 was approximately RMB16.1 million.

After Completion, Hua Qiao Hotel will be accounted for as a jointly controlled entity in the accounts of the
Group.

THE JV AGREEMENT

In conjunction with the Subscription Agreement and the reorganisation of Hua Qizo Hotel into a sino-
foreign joint venture company, the parties to the Subscription Agreement also entered into the JV Agreement on 28
November 2008 to record the respective rights and obligations of the parties in the operations of Hua Qiao Hote! after
Completion. The new articles of association of Hua Qiao Hotel was also executed by the parties on the same day. In
particular, it was agreed in the JV Agreement that:

(i} the joint venture term of Hua Qiao Hotel shall be 20 years from the date of the issuc of the certificate
of approvul for establishment of Hua Qiao Hotel as a sino-foreign joint venture by the relevant
regulatory authority in the PRC;

(11} the parties to the JV Agreement shall be entitled to the profits and assets of Hua Qiao Hotel in
proportion to their respective equity interests in Hua Qiac Hotel;

(i)}  the development costs for the Joint Developmem Project or the other costs of Hua Qiao Hotel which are
in excess of the capital contribution by the parties under the Subscription Agreement shall be funded by
external borrowings as far as practicable;
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(iv)  except for certain matters as stipulated in the JV Agreement which shall be approved unanimously by
the board of direclors of Hua Qiao Hotel, all board resolutions of Hua Qiao shall be passed by two-
third of the members of the board; and

v) pre-emptive rights are given to the other shareholders if any one shareholder of Hua Qiao Hotel intends
to dispose of its interest in Hua Qiao Hotel.

INFORMATION ON THE JOINT DEVELOPMENT PROJECT

The site for the Joint Development Project initially comprises the Land which is located at Chang Jiang Road
Central. Hefei, Anhui Province. the PRC. After the signing of the Development Agreement, further land was acquired
for the Joint Development Project. It is intended that the total site area for the Joint Development Project shall be
approximately 21,000 sq. m., which shall be developed into serviced apartments, commercial buildings as well as
shopping mall with total floor area of approximately 182,000 sq. m. The detailed development plan is still subject to
finalisation after Completion.

At present, preliminary foundation work has commenced at the site. It is expected that the total development
costs for the Joint Development Project are approximately RMBI,100 million and the entire development will be
completed in late 2011. The development is intended to be named as ¥ {5 B{ 4} (Hua Qiao Pluza*) after completion.

REASONS FOR THE SUBSCRIPTION

The Company is an investment holding company which, through its subsidiartes, is principally engaged in
the business of construction and engineering, insurance and investment, property, food and beverages, information
technology and others. The Company currently has operations in China, South East Asia, Europe, North America,
Australia and the Middle East. In particular, the Company’s presence in the PRC property market includes cities such
as Shanghai, Chengdu, Beijing, Shenzhen, Hefei and Changchun.

Hefei is the capital city and an important industrial centre of the Anhui Province, with a total area of
approximately 7.266 square kilometers and a population of approximately 4.8 million as of 2007. The development
site for the Joint Development Project is situated at a prime location in Hefei, which gives the Joint Development
Project a competitive advantage in terms of location. Like other PRC urban cities, Hefei has attained fast economic
growth in recent years. This fast economic growth has created increasing demand for commercial and residential
properties. The Group is positive about the property market in Hefei and had entered into the Development Agreement
to participate in the Joint Development Project. As explained in the paragraph headed “Background™ above, due
to the problems encountered in transferring the Joint Development Project into the Joint Venture Company, the
parties agreed that direct participation inte Hua Qiao Hotel would be the appropriate structure and accordingly the
Agreements were entered into in place of the Development Agreement. Under the Agreements. the Group will hold
a 51% interest in the Joint Development Project which is the same as the original intention under the Development
Agreement. Due to the inclusion of additional site area and the changes in the land price for the Land, the total
development costs for the Joint Development Project is expected to be more than those estimated at the time of
the Development Agreement. Accordingly, cash contribution will be made pursuant to the Subscription Agreement
by Chevalier Hefei and Anxing Development to fund the additional development costs. The amount previously
contributed by Chevalier Chengdu to the Joint Development Project will remain as a loan 10 Hua Qiao Hotel after
Completion.

The terms of the Agreements were negotiated among the parties to the Agreements on an arm's length
basis. Having considered the development potential of the Joint Development Project and the fact that the Group's
percentage equity interest and other principle rights and obligations in the Joint Development Project remain the
same as those under the Development Agreement, the Directors (including the independent non-executive Directors)
consider that the terms of the Agreements are fair and reasonable and the entering into of the Agreements is in the
interests of the Company and the Shareholders as a whole.

The contribution to the registered capital of Hua Qiao Hotel by Chevalier Hefei is to be funded from internal
resources of the Group and/or bank borrowings.




LETTER FROM THE BOARD

FINANCIAL EFFECTS OF THE SUBSCRIPTION

In the event that the Subscription will be satisfied in cash from the Group's internal resources, it will not
have any effect on the total assets and the total liabilities of the Group given that Hua Qiac Hotel is held as w0 51%
by the Group and will be accounted for as a jointly controlled entity in the consolidated accounts of the Group and
the Subscription is provided in proportion to the prorate shareholding in Hua Qiao Hotel. However, if the Group
finances the Subscription by bank borrowings, the total assets of the Group will be increased by the aggregate amount
of Subscription of approximately RMB132,600,000 (equivalent 1o approximately HK$150.5 million) and the total
lizbitities of the Group will also be increased by the borrowings made to finance the Subscription.

As Hua Qiao Hotel will be accounted for as a jointly controlled entity in the consolidated accounts of the
Group upon Comptletion, 51% of Hua Qiao Hotel's profit and loss will be incorporated into the Group’s consolidated
accounts using the equity method of accounting.

GENERAL
Your attention is drawn to the additional information set out in the appendix to this circular.

Yours faithfully,

For and on behalf of the Board
Chevalier International Holdings Limited
Chow Yei Ching
Chairman and Managing Director



APPENDIX GENERAL INFORMATION

1.

RESPONSIBILITY STATEMENT

This circular includes particulars given in compliance with the Listing Rules for the purpose of giving

information with regard to the Company. The Directors jointly and severally accept full responsibility for the accuracy
of the information contained in this circular with regard to the Company and confirm, having made all reasonable
enquiries and that 1o the best of their knowledge and belief, there are no other facts, the omission of which would
make any statement herein misleading.

2.

DISCLOSURE OF INTERESTS
i Directors’ and chief executives’ interests in securities

As at the Latest Practicable Date, the interests and short positions of the Directors and the chief
executives of the Company in the shares, underlying shares and debentures of the Company or its associated
corporations {(within the meaning of Part XV of the SFO) which had been notified (o the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such provisions of the SFQ), or which were required to
be recorded in the register to be kept by the Company pursuant to §352 of the SFO or as otherwise required 1o
be notified to the Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of the Listed [ssuers (the “Model Code™) contained in the Listing Rules were as follows:

(a) Interests in the Company — Shares (long position)

Number of Shares Approximate

Personal Family percentage of

Name of Directors Capacity interests interests Total interest
(%)

CHOW Yei Ching Beneficial owner 154,682,359 - 154,682.35% 5573
KUOK Hoi Sang Beneficial owner 98.216 - 98.216 0.04
TAM Kwok Wing Beneficial owner 169,013 32473 201.488 0.07
HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
’ Dr. Chow beneficially owaed (34,682,359 Shares, representing approximately 35.73% of

the Shares. These Shares were the same as those Shares disclosed in the section “Substantial
Shareholders ' interests in securities” below.

(b) Interests in associated corporation - shares (long position)

Number of ordinary shares Approximate
Associated Personal  Corporate Family percentage of
Name of Directors ~ corporation  Capacity inlerests interests interests Total interest
(F)
CHOW Yei Ching ~ CPHL Interest of - 118582933 - 128582933 59.66
controlled
corporation
CHOW Vee Tsung,  CPHL Beneficial 17,412,000 - - 174,000 8.08
Oscar owner
KUOK Hoi Sang CPHL Beneficial 2,400,000 - - 2,400,000 LH
owner
TAM Kwok Wing  CPHL Beneficial 400,000 - 10,400 410,400 0.19
owner
’ Dr. Chow had notified CPHL that under the SFO, he was deemed to be interested in 128,582,933

shares in CPHL which were all held by the Company as Dr. Chow beneficially owned 134,682,359
Shares, representing approximately 35.73% of the Shares.
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Save as disclosed above, as at the Latest Practicable Date, so far as was known to the Directors and
the chief executives of the Company. no other person had interests or short positions in the shares. underlying
shares and debentures of the Company or any of its associated corporations (within the meaning of Part XV of
the SFO) which were required to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and & of Part XV of the SFO (including interests and short positions which they were taken or deemed to have
taken under such provisions of the SFO): or were required. pursuant to S352 of the SFOQ. to be recorded in the
register referred to therein; or were required, pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.

ii. Substantial Shareholders® interests in securities

As at the Latest Practicable Date, so far as was known to the Directors and the chief executives of the
Company, the interests and short positions of the persons or corporations in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the meaning of Part XV of the SFO)
which had been disclosed 1o the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and
as recorded in the register required to be kept by the Company under §336 of the SFO were as follows:

Number of
underlying
Shares held
(under equity Approximate
Number of derivatives of percentage of
Substantial Shareholders Capacity Shares held the Company) interest
(%)
Chow Yei Ching Beneficial owner 154,682,359 (L) - 55.73 (L)
Miyakawa Michiko Beneficial owner 154,682,359 (L) - 55.73 (L)
(Note 1}
The Goldman Sachs Group. Inc. Interest of controlled - 26,993,989 (L) 9.73 (L)
corporation 2,306,933 (S) 0.33 (S)
(Note 2)
Goldman Sachs (UK) L.L.C. Interest of controlled - 23,992,101 (L) 8.64 (L)
corporition 2,306,933 (S) 0.83 (S)
(Note 3}
Goldman Sachs Group Interest of controlled - 23,992,101 (L) 8.64 (L}
Holdings (U.K.) corporation 2,306,933 (5) 0.83(S)
(Note 3} ’
Goldman Sachs Holdings (U.K.) Interest of controtted - 23,992,101 (L) 8.64 (L)
corporation 2,306,933 (S) 0.83 (S)
(Note 3)
Goldman Sachs Internattonal Beneficial owner - 23,992,101 (L) 8.64 (L)
2,306,933 () 0.83 (S)
(Note 3)
Goldman Sachs & Co Beneftcial owner 3.001,888 (L) - 1.08 (L)

Notes:

(1) Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of Dr. Chow, is deemed to be interested in
the same parcel of 154,682,359 Shares held by Dr. Chow.

(2} The Goldman Sachs Group, Inc. is taken to have an interest in the 3,001,888 Shares held by Goldman Sachs
& Co and the 21,685,168 Shares that would be held by Goldman Sachs International upon full conversion
of the Convertible Bonds held by Goldman Sachs Imernational. The Convertible Bonds are issued by the
Company te Goldman Sachs International on 26 July 2006. Goldman Sachs & Co and Goldman Sachs
International are both wholly-owned subsidiaries of The Goldman Sachs Group, Inc.

—10-
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(3) Goldman Sachs (UK) L.L.C., Goldman Sachs Group Holdings (1).K.) and Goldman Sachs Holdings (UK.}
are taken to be interested in the 21,685,168 Shares that would be held by Goldman Sachs International
upon full conversion of the Convertible Bonds. Goldman Sachs International is 99% owned by Goldman
Sachs Holdings (U.K.) and 100% held by Goldman Sachs Group Holdings (U.K.) and Goldman Sachs (UK)
LL.C.

The letter "L denotes a long position and the letler 5™ denotes a short position.

Save as disclosed above. as at the Latest Practicable Date, so far as was known to the Directors and
the chief executives of the Company, no other person had interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated corporations (within the meaning of Part XV
of the SFO) which were required to be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or, who were, directly or indirectly, beneficially interested in 10% or more of the nominal
value of any class of share capital carrying rights to vote in all circumstances at general meetings of any
member of the Group or in any options in respect of such capital.

3. LITIGATION

As at the Latest Practicable Date, none of the members of the Group was engaged in any litigation, arbitration
of material importance or claim of material importance pending or threatened against any member of the Group.

4. CONTRACTS OR ARRANGEMENT AND COMPETING BUSINESSES

As at the Latest Practicable Date, none of the Directors or their respective associates had an interest in any
business constituting a competing business 1o the Group.

As at the Latest Practicable Date, none of the Directors had any direct or indirect interest in any assets which
had been acquired by. disposed of by or leased to, or which are proposed to be acquired by. disposed of by or leased
to, the Company or any of its subsidiaries since 31 March 2008 (the date 1o which the latest published audited
financial statements of the Company were made up).

As at the Latest Practicable Date, there was no contract or arrangement in which any Director was materially
interested and which was significant in relation to the business of the Group.

5. SERVICE CONTRACT

As at the Latest Practicable Date, none of the Directors had entered. or were proposing to enter, into any
service contract with member of the Group which is not expiring or may not be terminated by the Company within a
year without payment of any compensation (other than statutory compensation).

6. MISCELLANEOQUS

(a) The qualified accountant of the Company is Mr. HQ Chung Leung. He is a fellow member of The
Association of Chartered Certified Accountants in the U.K. and a member of the Hong Kong Institte
of Certified Public Accountants.

(b)  The secretary of the Company is Mr. HO Sai Hou, He is a fellow member of The Association of
Chartered Certified Accountants in the U.K. and a member of the Hong Kong Institute of Certified
Public Accountants.

(c) The registered office of the Company is situated at Canon’s Court, 22 Victoria Stwreet, Hamilton,
HM 12, Bermuda. Its head office and principal place of business is situated at 22nd Floor, Chevalier

Commercial Centre, 8 Wang Hoi Road. Kowloon Bay, Hong Kong.

(d) The Hong Kong branch share registrars and transfer office of the Company is Tricor Standard Limited.
26th Floor, Tesbury Cenire, 28 Queen’s Road East, Hong Kong.

(e) In the event of inconsistency, the English text of this circular shall prevail over the Chinese text.
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INTERIM RESULTS

The Directors of Chevalier International Holdings Limited (the “Company”)
hereby announce the unaudited condensed consolidated interim results
of the Company and its subsidiaries (the "Group”} for the six months
ended 30th September, 2008, together with the comparative figures for
the corresponding period in 2007 as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30th September, 2008

SR
RrERNEARLT (A2 ) EHEE
ABRRRERKBAR ((ARE])BE=
PRNFNAZ+AEAEAZKEERES
HaTEKN CRA-RTLFRAELRRT
mE

LLZ SRR E
BE-SFAFAASTALAMBEA

Unaudited six months
ended 30th September,
P33
BEAAZTALAEA

2008 2007
ZRBNF —E2Ft+F
Note HK$'000 HK$°000
i 5 BRI BETT
Revenue W 28 3 2,782,272 2,647,409
Cost of sales HEREK {(2.521.,.217) (2,214,538)
Gross profit EF| 261,055 432,873
Other {expenses)/income, nat Hip (FH) A B8 4 (103,992) 37,003
Other losses, net HihE5E F8 (3,478) (803)
Selling and distribution costs HEREHRAE (177,009} (200,278)
Administrative expenses 5194 (64,836} (57,597}
Gain on disposal of subsidiaries HEMBAR 7 Wt 5 110,733 -
Operating profit BT 22,473 211,196
Share of results of associates RiEREasgs 9,805 5.215
Share of results of jointly Fii 4 2k ) 825 5l
controlled entities TEELHG (4,284} (2,453)
_________ 27,994 213,958
Finance income W 75 A 6 5,396 6,613
Finance costs HMBEA 6 {51,554) (71,754)
Finance costs, net MERA 58 6 (46,158) {65,141)
{Loss)/profit before taxaticn B HiAT (EiE) 7 (18,164) 148,817
Income tax expenses FR 19 85 3 i 8 (6,787) {23,454)
(Loss)/profit for the period A (SR EH (24,951) 125,353
Attributable to: LT
Equity holders of the Company FAoFRESAA 15,360 112,579
Minority interests L BBAR A HE A (40,311) 12,784
(24,951) 125,363
Dividends % 8 9 15,266 44,573
Earnings per share B A
- Basic and diluted {HK$ per share) —HEERBS (SREY) 10 0.06 0.40

The notes on pages 7 to 21 are integral parts of these unaudited
condensed consolidated financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30th September, 2008

HHGSEERMFER

RZFFANFAA=+H

Unaudited Audited
30th September, 31st March,
2008 2008
FBER HE Az
it 3 P 1§ : 3 —ETNE
hA=+B ZA=+-8
Note HK$000 KK$'000
M 2 BT BT T
Non-current assets FRBEE
Investment properties REME " 1,125,253 1,117,445
Property, plant and equipment WME-EEER 1 572,966 769,438
Prepaid lease payments HNBEERE 439,812 446,018
Goodwill B 163,586 210,330
Other intangible assets FihEEEE 135,559 161,044
Interests in associates IR RN e 3 229,018 172,818
Interests in jointly controlled entities  Ffi iy % R 12 Hll > 8 7 HE 2% 268,311 264,745
Available-for-sale investments AHEZIRE 319,742 293,224
Investments at fair value through RIBHEERRE
profit or loss REZHRHE 107.767 134,005
Ceferred tax assets EEHBEEE 8,388 25,438
Other non-current assets HihERBEE 478,988 403,187
3,849,390 3,957,692
Current assets REEE
Inventories FE 230,409 338,717
Properties for sale =EDE 227,001 258,945
Debtors, deposits and prepayments  EWIER FilliE$ RARZE 12 1,350,053 1,450,026
Amounts due from associates FE L B A B bR R 70,945 19,273
Amounts due from jointly G Yy A (Rl b 1
cantrolled entitias & 241,030 240,820
Amounts due from customers REHMTREERAETR
for contract work W H Z 8 348,828 312,422
Investments at fair value through PREBHEERLIAE
profit or loss BEBZER 342,327 760,218
Derivative financial instruments FTHEHEITA 2,939 9,460
Bank balances and cash RiTETFRAS 1,154,303 1,191,145
3,967,835 4,581,026
Current liabilities A R=Ri
Creditors, bills payable, TR REE-
deposits and accruals FAEGRIEIRBR 13 954,283 1,321,692
Unearned insurance premiums FRHRR T
- due within one year - —FAEH 24,328 26,503
Outstanding insurance claims FRERRR 193,802 215,572
Amounts due to associates FEATEE A D EE R 22,801 5,926
Amounts due to customers BEWNIEEMNER
for contract work =z A 499,790 260,681
Deferred income AT A 24,694 24,484
Provision for taxation R 68,665 71,465
Derivative financial instruments FHEEMFETA 28,290 38,930
Bank barrawings 8% 77 15 522,133 723,584
Other loans HAi {83 - 315
Dividend payable FEF R B 80,789 -
Cther payable H fin FE 4T 5% 7,760 7,760
2,427,335 2,696,912
Net current assets HBEERE 1,540,500 1,884,114
Total assets less current liabilities 2R ERARDAM 5,389,890 5,881,806

Chevalier International Holdings Umited
Interim Report 2008/09
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CONDENSED CONSOLIDATED BALANCE SHEET (continuesy MBI EEEAMR )

As at 30th September, 2008 R-EBEAFAAZ=TH
Unaudited Audited
30th September, 31st March,
2008 2008
FITEHK BE &
—B2NE —REBNF
hB=+8H =ZR=+—H
Note HK$000 HK$'000
iok < BYETR EETR
Capital and reserves BREREE
Share capital R & 14 348,228 348,228
Reserves i 2,925,393 2,973,919
Equity attributable to equity ELEWRERA A
holders of the Company FEiGER 3,273,621 3,322,147
Minority interests 4> S 0 TR £ 393,317 445,036
Total equity aas 3,666,938 3,767,183
Non-current liabilities EL 8 h=Yi|
Unearned insurance premiums AEHERRE
- due over one year — i —F 10,425 11,357
Deferred tax liabilities EREBEAR 202,235 206,231
Bank borrowings BITER 1,110,433 1,541,621
Other loans H b - 1,384
Convertible bonds o] {8 iR 5
- liability component - R s 15 397,459 381,275
Convertible bonds o] 2 4% %
- derivative component —fiET A 15 2,400 2,755
1,722,952 2,114,623

Total equity and non-current BRBEFERBAR
liabilities 5,389,890 5,881,806

The notes on pages 7 to 21 are integral parts of these unaudited HBIEE2IEZMEDRERGEEBARS
condensed consolidated financial statements. HEREZHANLS-
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 30th September, 2008

PDHSERRRH®

BEZRZNFAA=THL~EA

Unaudited
%4
Equity attributable to equity holders of the Company
AERAKE RN
Capital ~ Property lnvestment  Exchange
Share Share  Capita) redemption revaluation revalustion fluctuation  Retained Minority Totat
capitdl  premium  reserve  reserve  reserve reserve reserve profits Total  interests equity
[ £3 % Bg REXR 4

Ex BRaif #24R AEHS  RUHE  BRER  JBE4 fExE By BEAE  aEy

HKY'000  HKS'000  HKS'000  HXS'000  HKS'000  HKS'000  HKS000  HK$'000  HK$'000  KKS'000  HK$'000

ARTR  ARTR  ERTR ARTR AT ARTR ANTL ERTR  AMTR  E%Tr ARz
As at 15t April, 2008 R-SRAEMA-B 343,228 417,860 341,661 7,526 15,821 41,961 287,368 1,864,722 3,331,147 445,036 3,767,183
Exchange difference on EREMHERE-
wanslation of operations ERLARKERYH
of overseas subsidiaries, PEIUBFELY
associates and jointly EXz8
controlled entities - - - - - - 19,690 - 19,690 3123 2813
Change in fair value of AHEzRAZ
awailable-for-sale BHERE
investments - - - - - {5.359) - - 15,359)  (3.573) (8,932)
Total income and expenses  HERFEEHRZ
recogrised directly in equity RARZLAR - - - - - (5359) 19,690 - 143 {450) 13,881
Profitfloss) for the period ~ BAREF/ (B51) - - - - - - - 15380 15360  (40,311) {24,951)
Total recognised income and ~ BEACHBRAR
expenses for the period g4 - - - - - (5,359} 19690 15360 29,691 (40,761) (11,070
Appropriated final dividend CARBE-_$TNE
for the year ended Zfz+-8z2
31st March, 2008 FHRL - - - - - - - {80,789) (80,789} - {80,789)
Dvidends paid to minority ~ Eff FRRERS
shareholders - - - - - - - - - (7.500) (7,500}
Acquisition of additional BRHBE
interests in subsidiaries BiRH - - - - - - - 8271 (26,889 {17519
Disposal of subsidiaries HeEHBRE - - - - - - [6,699) - (6698 341 167
As gt J0th September, 2008 R -F$NAEAAZTA 348,228 417,860 350,932 1,526 15.821 36,602 300359 1,796,293 3273621 393,317 3,666,938

el

Interim Repart 2008/09
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
~ For the six months ended 30th September, 2007

HHSAERBER @

BEZFB+-FAA=+RALEAAEA

Unaudited
34 1
Equity attributable to equity holders of the Company
EABRAEEANERY
zpital  Property Investment Exchange
Share Share  Capital redemption revaluation revaluation fluctuation  Retained Minority Total
capital  premium  reserve  reserve  reserve  reserve  reserve  profits Total  interests equity
£ 3 i BN MEAR 1 |
EX Raifk A4 MBRK  BEUR  EHEOR JIBER REAH A9 RiNE oM
HES'000  HKS'000  HKS0D0  MKS'00f  HK'000  HXS'000  HKS'000  HKSDO0  HKS'000  EKS'000  HKS'000
AUTT BMTRL BNTR RETA O AMTR ENTR  EMTR AXTR  A¥TR AMIR A%ER
As at 1st April, 2007 B-FTLERA-8 308228 4171850 332,602 1526 18,81 5617 106,544 1,759,123 2993311 322,196 3315547
Exchange difference on BIGMHDRE-
wanslatien of operations of BELARAREYH
overseas subsidiaries, LEZERMELY
s50¢iates and jointly ERED
controlled entities - - - - - - 66,042 - 66,042 2,346 68,388
Change in fair value of AEEZREZ
available-for-sale investments R A EHZE - - - - - L& - - {1,627 - (1,620
Dilution of interest in R-AHERANER2
a subsidiary g3 - - 13566 - - - - - 13566 (13,566) -
Total income and expenses  ERERFHEEZ
recognised directly in equity WA R LA - - 13566 - - (1,627} 66,042 - 71981 (11,2200 66,761
Prafit far the period HRETH - - - - - - - 112579 112579 12784 125363
Total recognised income and ~ BACEREAR
expenses for the period -1 - - 13566 - - (1627 66042 112,579 190,560 1564 192,124
Dividends paid BiiEe - - - - - - - {83,575  (83,579) - [83,575)
Dividends paid to minority ~ BHEHBERS
shareholders - - - - - - - - - (455%  {4,559)
Contribytion by minarity -A%RLESBRE
shareholders of a subsidiary  ZILA - - - - - - - - - 9217 917
Acquisition of a subsidiay  ME—RKR2E - - - - - - - - - 1M 1
Share of gain on disposal of ML HERR AT
subsidiaries ZHA - - - - - - - - - 217 2n
As at 30th September, 2007 R-F¥LFAAZ1E 348218 417,860 346,168 7526 15821 3,990 172,586 1,788,127 3,100,306 420,667 3520973
LTEAREEARLTE
ZEeNSSAFRHBRE
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CONDENSED CONSOLIDATED CASH FLOW BHSSHTRE K

STATEMENT
For the six months ended 30th September, 2008

BE_SRNAEAAZ+RLEAEA

Unaudited six months
ended 30th September,

REFH
BEAA=+AILLABA
2008 2007
—RYNE —EBLF
HK$'000 HK$'000
BT EET
Net cash inflow/(outflow) FEREXB2BER
from operating activities wmAS GRE) 368,753 {3.627)
Net cash inflow/{outflow) FEHBREEBsHER
from investing activities AL G 24,999 (34,684)
Net cash (outflow)inflow FERMAEBZAGE
from financing activities R SHRA (432,826) 480,035
(Decrease)fincrease in cash and cash equivalents Be&BRZEB & (GH4) /180 (39.074) 441,724
Cash and cash equivalents BEHONZzZREER
at beginning of the period ERAE 1,182,197 697,081
Effect of change in foreign exchange rate ERIEH R 9,639 6,359
Cash and cash equivalents at end of the period WHHR 2R ELRERBE S 1,152,762 1,145,164
Analysis of balance of cash and cash equivalents HERERBESEHB T
Bank halances and cash HiTEEERE 1,154,303 1,160,320
Bank overdraft MITHEZ (1.541) (1.695)
Pledged deposits EERER - (13.461)
1,152,762 1,145,164

Chevafier international Heldings Limited
Interim Repeort 2008/0%




NOTES

Basis of preparation and accounting policies

These cendensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited {the "Stock Exchange”) and with Hong
Kong Accounting Standard ("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants ("HKICPA™).

Principal accounting policies

These condensed consclidated financial statements have been prepared
under the historical cost convention except for invesiment properties and
financial instruments, which are stated at fair values.

The accounting policies and methods of computation used in the preparation
of the condensed consolidated financial statements are consistent with
those used in the annual financial siatements of the Group for the year
ended 31st March, 2008. The HKICPA has issued a number of new Hong
Kong Financial Reporting Standards, revised HKASs and interpretations 1o
existing standards. For those which are effective for accounting periods
beginning on 1st April, 2008, the adoption has no significant impact on
the Group's results and financial pesition; and for those which are not yet
effective, the Group is in the process of assessing their impact on the
Group’s results and financial position.
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Business and geographical segments

Revenue and results

fa)

By business segment

For management purposes, the Group is crganised on a worldwide
basis into five divisions. These divisions are the basis an which the
Greup reports its primary segment infarmation.

Segment information about these businesses is presented below.,

For the six months ended 30th September, 2008

3

EBRHEMHIHA

o i R

(a)

EEaH

REEME FRERERALFAE
E2FEMAR EUMRAIEATMME
BATESMAHZ L.

HERBEZHRAARMDT:

BE-RSNFAAZ=+BLEXEA

Computer and
infarmation

Construction Insurance communication
and and Food and  technology
engineering investment Property beverages and others  Consolidated
RER
BRER ARAN
HEIR RREER uR 1. BERERM He
HK$'000 HK$'000 HKS$'000 HK$°000 HKS§'000 HK$°000
A%TR BETR ARTR AT A¥TR RETR
REVENUE 84
Total segment revenue ARUELE 1,922,545 42,236 220,783 155,939 484,077 2,825,580
Inter-segment revenue ARzARE (510 {6,161) {31,512} - (5,125) {43,308)
Externa! revenue Yk i 1,922,035 36,075 189,21 155,939 478,952 2,782,272
RESULTS Rt
Segment resulis aBzER (74,357) (98,776) 79,817 {3,455) 14,474 {82.297)
Gain on disposal of subsidiaries it & Hi B 2 8 2 & 110,733 - - - - 110,733
Unallocated corporate expenses AREZEETH (5,963}
Share of results of associates  FIfABE# LA 24 1624 - 1,856 5357 958 9,805
Share af results af jointly MG aREH
cantrolled entities ftEEH 13 - (4.617) - - {4,284)
Finance income YA 5,396
Finance costs HERR {51,554)
Loss before taxation BHmSA {18,164)
Income tax expenses Mg ® (6.787)
Loss for the period 2] (24,951)

Chevatier International Holdings Limited
Interim Report 2008/0%
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Business and geographical segments (continued)

Revenue and results (continued)

(a)

By business segment {continued)

For the six months ended 30th September, 2007

3 HBREEHSRA M)

g 3of 4 RE )]

(a)

EBoE
BE-FTEEAAZTHEXREAR

Computer and
information

Construgtion Insurance communication
and and Food and technology
engineering investment Property beverages and others  Consolidated
ZHR
BEEL AR BH
#HIE  REREYE WE #f  HEREE 28
HE$'000 HK$ 000 HK§' 000 HK$'000 HK$'000 HK$'000
AMTR EMT BETT BETRE BETT BETE
REVENUE 3
Total segment revenue THEWESER 1,800,274 67,824 182,758 142,871 454,833 2,688,560
Inter-segment revenue SEIEER {153) (10,704) (23,559 - (6,739) {41,151)
External revenue ¥ ol 25 1,800,121 57,120 159,199 142,871 488,098 2,647,40%
RESULTS EY: |
Segment results SHZER 78,543 49,801 65,414 5,706 16,674 216,138
Unallacated corporate expenses RAEZ REFE T (4,942)
Share of results of associates  FrihB2 2R F& 989 - 1,799 2,878 (451) 5,215
Share of results of jointly Frib £ EER
controlled entities TEES 652 - {3,105 - - (2,453)
Finance income HRuA 6,613
Finance costs HERHA (71,754}
Profit before taxation R EEN 148,817
Income tax expenses L EEE i (23,454)
Profit for the penod alab- il 125,363

Note: Inter-segment revenue 15 charged at prices determined by
management with reference to market prices.

Mt : S EzRGEMRe®
BREEETISABEE:

AAMEEERAT |
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Business and geographical segments (continued) 3

Revenue and results (continved)

{b) By geographical segment

RERGEBHRSEE

UHARR (H)

(b}

BEHS A

Revenue
iy 28
Six months ended
30th September,
BEERA=THALAEBA

2008 2007

- 2-J1% -3 —T¥FLF

HK$'000 HK$'000

BETR HETT

Hong Kong Hi 1,258,439 1,373,032
Macau amM 707,744 367,045
Canada HEX 233,939 229,367
Australia il 158,513 191,562
Europe B i 150,728 316,494
Singapore 05 115,984 78,874
U.5.A L E 64,073 77,496
Mainland China P RAM 59,702 69,917
Thailand E:13 25,303 20,111
Others Hitt 7.847 3,511
2,782,272 2,647,409

Other (expenses)/income, net 4 Hie(Ed) WA B8
Six months ended
30th September,
BEhLA=+HB1LxEAR
2008 2007
—BBNE —R%LHF
HKS'000 HK§°0C0
BAETR YT
Included in other (expenses)income, net are: Hib (ZH) " WAEBRIE:
Fair value (loss)/gain on investments at fair RPRBREEAAERTEZRAEL
value through profit or loss ARE(FER) WS (58,415} 38,313
Fair vatue gain/(foss) on derivative financial FEBMBTAZ R HNES
instruments (FR) 5,865 (17,179)
Realised 10ss on investments at fair value RB#HEELLBEREZREZ
through profit or loss ERHAE {68,896) {10,605)
Realised gain on derivative financial instruments $THEMBTEZ SRR 6,310 8,717
Interest from amounts due from associates BB EDARRZ TR BA 4,240 216
Interest from amounts due from jointly W AREEEERR
controlled entities Z R B A 708 979
Commission income RN 121 170

.] O Chevalier International Holdings Limited
Interim Report 2008/09




Gain on disposal of subsidiaries 5

0On 16th May, 2008, the Group entered into sale and purchase agreements
with Sekisui Chemical Co., Ltd. in connection with disposal of the Group's
75% interest in CPT Chevalier Pipe Technologies GmbH ("CPT") (the
“Disposal ). Details of the Disposal are set out in the circular of the Company
dated 13th June, 2008 (the "Circular”).

The Disposal was completed on 25th July, 2008 and was accounted for as
disposal of subsidiaries. The net assets of the subsidiaries at the date cf
Disposal were as follow:

o £ L B

RoBRRNETAT B HEHMEFKER
ITEHBAQRAE—HANBHR - HEXRE
B CPT Chevalier Pipe Technologies GmbH
(TCPT)) Z75%E ([HMM]) - HEAHE
BRARARZ_STNAESATZBNRZ
maE (Timml) Ae

HEERZSENFLAZTEARR - EA
EHELNHBAS-REERE KHRLS
ZARAERBWT:

HK3$'000
BETR
Total consideration satisfied by: BRAZEZHHIA:
Cash received Wl 233,100
Cash receivable EWRE 58,275
Less: professional fees and expenses A HETHRRAT (12,144)
279,231
Less: net assets disposed of BoBHE@ Y dESA
Property, plant and eguipment DR BRELEE 181,459
Goodwill [k 46,744
Other intangible assets At BREAE 25,335
Deferred 1ax assets EEHARE 17,739
Inventories T 80,388
Debtors, deposits and prepayments FEMRE IR F i BT A 187,202
Amounts due from customers RENILEEmMES
for contract work W B 2 5808 148,196
Minority interests 4 B 20,251
Bank balances and cash RITEERRE 30,358
Creditors, deposits and accruals RGN FAEZERARRE (291,730}
Amount due to a shareholder EE-RRESRSR (56,800}
Provision for taxation R AL (247}
Bank borrowings HWITHEK (175,998)
Bank overdrafts RITAX (85)
Other loans H fib t5 3% (1,372}
Deferred tax liabilities BERFERG (393)
Net assets as at disposal date HHEOM s AEFRE 211,047
Net assets retained FEAEFE (42,549)
168,498
Gain on disposal of subsidiaries EEHRBL R Y 110,733
Net cash inflow arising on disposal: HEREZHREERA:
Cash consideration received DWwmRE KA 233,100
Bank balances and cash disposed of cCHEMZRGTEFRRE (30,358)
Professional fees and expenses HEFREMX (10,144}
192,598
REERREARAE |
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Gain on disposal of subsidiaries (continued)

As disclosed in the Circular, the consideration of US$37,500,000 for the
Disposal was agreed by all parties on arm’s length negotiations subject to
the consolidated net asset value (subject to adjustments) of CPT and its
subsrdiaries ("CPT Group“} being not less than U$$29,500,000 as at 31st
March, 2008 ( the “Minimum NAVY“). If the consclidated net asset value of
CPT Group as at 31st March, 2008 is less than the Minimum NAV, the
Group will compensate CPT in an amount equal to the amount by which
the Minimum NAV exceeds the consolidated net asset value, As such, the
Group's gain on the Disposal will be adjusted by the amount of the
compensation. Since the consolidated net asset value of CPT Group as at
31st March, 2008 is still in the process of finalisation of audit by the
auditors of CPT and has not yet been finalised and agreed by all parties as
al the date of these interim financial statements, the gain on the Disposal
recognised as disclosed on these interim financial statements is estimated
based on the best information available and will be adjusted subject to
finalisation of the consolidated net asset value and hence the compensation
amount.

Finance costs, net

O 2 B2 R ()

o0 e BT S AR - b B R 137,500,000 ST ThiE
RS AFATESEEE BCPTRLHB 2
R{TCPTRA )R -_FFNF=ZF=+—8H
ZESAESFEH(VTER)AT L1
29,500,000% 7, ([SEREBME]) - MCPTE
MHR _ERNE=ZA=Z+—-Br55BE%
HrraRFEFE AEEBACPTHII—
MESHAEAEFENLEAAEREY
HE-Al-smEmz O ERE0SSE
e -ERCPTZ MM INESEZCPTIME —
BONF=SA=+-RAZESaERHE Wi
HMEIREAPHHFREENNAERREA
BHMESARFE At P EMBEREE
MNEB - OCHBEHERARIEZREARR
HH - PHEFARESARMOSWMENE
tE -

MERA - Z@

Six months ended
30th September,
fEnRA=+BHLEAEA

2008 2007
—RBNE o
HK$'000 HK$'000
BAMTR BT T
Interest on bank loans wholly repayable MRARAERZRITHER
within five years and overdrafis EX 2R 31,132 53,836
Interest on convertible bonds wholly MEEALIENARTH
repayable within five years Z Fl 8 20,422 17,918
51,554 71,754
Less: Interest from bank deposits HC-BIFRASBA (5,396) (6,613)
46,158 65,141

1 2 Chevalier International Haldings Limited
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{Loss)/profit before taxation

BRBLA (R BN

Six months ended
30th September,
EZnhA=+BL~<{ER

2008 2007
“ReNE —ETLE
HKS$'000 HK$°000
BYTR BETT
{Loss)profit before taxation has been BEA (R BRI
arrived at after charging the following’ THI®EE
Cost of inventories recognised as expenses HEHER RS 630,518 566,019
Staff costs BEITHE 380,658 473,404
Less: Amount capitalised to contract work HOBEEHIERSF (38,475) {51,988)
342,183 421,416
Operating lease payments in respect of leasing of BEREELUTHE 2
BMEMEARM
- premises under minimum lease payments - gFrzREAaNR 51,318 46,948
- premises under contingent rent —gFrihie 3,347 4,459
- eguipment — A& 2,602 5,409
57.267 56,816
Depreciation of property, plant and equipment W% -EBFE RSHZTE 40,991 43,162

Income tax expenses

FE#xY

Six months ended
30th September,
BEEhA=+BLAMEA

2008 2007
ZReNF —ZBLF
HK$'000 HK$'000
AT BETT

Current tax A BB OE
Hong Kong &R 5,656 12,753
Overseas iR 8,259 10,337
13,915 23,090

Deferred tax ¥ AL TR 18
Current pericd 7 HR (4.199) 364
Attributable to change in tax rate AEHEZH (2.929) -
6,787 23,454

Hong Kong profits tax is calculated at the rate of 16.5% (2007: 17.5%) on
the estimated assessable profits after offsetting losses brought forward of
each individual company. Taxation on overseas profits has been calculated
an the estimated assessable profits for the period at the rates of taxation
prevailing in the countries in which the business operates.

On 26th June, 2008, the Hong Kong Legislative Council passed the revenue
bifl 2008 which included the reduction in corporate profits tax rate by 1%
from 17.5% to 16.5% effective from the year of assessment 2008/2009.
The effect of such decrease has been refiected in measuring the current
and deferred tax for the six months ended 30th September, 2008.

EENBHTER T REE Q82 HHER
BHAM@EEmEERERER165% (ZF
FHF17.5%) HHAGBNERDIEHANGER
ERUENGA SRS EEBHE 2 RBITH
e

HZRENFRAZ+TAB - EELAERA
CEENFRABAER EhaEh 2%
NA—BRTATHETRBEQATFEHBESR
H17.5% K E1%E16.5% « B ZEECRE

HEE-_BENFAAZTAGL~BEARAZS
AR IR M-

HiBmEEaRLE
ZRRNSFNEFBREE
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Dividends

Ba

Six months ended
30th September,
BEARA=+ALAER

2008 2007
—8BNE —EELF
HK$°000 HK$'C00
BETR BETT
Interim dividend of HK$0.055 th HRR 2 B BR B % 0.0557T
{2007: HK$0.16) per share (BT - GRA%6T) 15,266 44,573

Cn 10th December, 2008, the Board of Directors declared an interim dividend
of HK$0.055 per ordinary share. The interim dividend is not reflected as a
dividend payable in these condensed consolidated interim financial
statements, but will be reflected as an appropriation of the retained earnings

for the year ending 31st March, 2009,

A 2008 final dividend of HK$0.29 per ordinary share, totally HK$80,789,000,
was approved at the annual general meeting held on 26th September,
2008 and paid in October 2008, 1t has been reflected as an appropriation
of the retained earnings for the six months ended 30th September, 2008.

Earnings per share

(a}

{b)

Basic

Basic earnings per share are calculated by dividing the consolidated
profit atiributable to equity holders of the Cempany by the weighted

average number of ordinary shares in issue during the period.

R-FFNE+=A+R HERERTHARRER
ERRAER0OSSA-FHRBYEREHAGEHY
BHRERMAEMBEE HEARI{ERE-FFA
FZR=Z+—HIEFEEZREEANZ AR

“EZNAEROREERETARER 29T (S HE
#80.780,0007L) B R ZFRNAFAR A BET
ZREEFAFEENLE PER_FFEAFT AR
e ARNEBE_BRNFAA=THL

~ERAzREREN oA
10 SREBA
(a} HE

SRELENNRELSCTIRERE
ABRGBGEABMBRUEIHAEBRTERA
Bz g Ty ghat i

Six months ended
30th September,
BEEZhA=+BLAEA

2008 2007
—RBNE —EFLF
HKS$'000 HK$'000
BT BETT

Profit attributable to equity holders of RO EIRERE AREMN
the Company i ¥ 15,360 112,579
Number of shares  Number of shares
B&LEA AR g8
‘000 '000
T T

Weighted average number of ERITEARZ IE

ordinary shares in issue FE# 278,582 278,582
Basic earnings per share (HK$} BRERRH (YY) 0.06 0.40¢

Difuted

As the convertible bonds cutstanding kad an anti-dilutive effect on
the basic earnings per share for both periods, the diluted earnings

per share equal the basic earnings per share

14 Chevalier International Holdings Limited
interim Report 2008/08
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Investment properties and property, plant and equipment 1 RENERYHE - BERBRHE
The Directors have considered the carrying amounts of the Group's BECE*RapEREC A AR RENE
investmenl properties carried at fair values at 30th September, 2008 and R-SBNEAAZ+EZGAEE BiEFTE
have estimated that the carrying amounts did not differ significantly from MEEHENAR_SEATZA=+—-A2
the fair values at 31st March, 2008. Consequently, no changes in the fair DRABYARBAZR HUEABREREEZER
value of investment properties have been recognised in the current period. AMBELDREZEE-
For the six menth ended 30th September, 2008, the Group acquired HE-_SSNFLAAZ+ELEABAR FTEM
property, plant and equipment at a cost of HK$44,530,000 (HK344,548,000 BB TR & B % 44,530,000 (BREZE—FF L
for the six months ended 30th September, 2007) and disposed property, FAA=+A1EAMEA &% 44,548,0007T)
plant and equipment (other than those related to disposal of CPT as stated ZHE-BERBE REBREESES
below) with a carrying value of HK$13,303,000 (HK$11,015,000 for the six 13,303,000 (BE-FFEtENA=+AL
months ended 30th September, 2007). AEAE%11,01500T) 2HE - BREER
BOATIREZHEECPTRES) -
On 25th luly, 2008, the Group completed the disposat of CPT. Accordingly, R-SPNFLA-THE - FERRENE
the carrying value of the property, plant and equipment was reduced by CPT- Bt % BEEBHZGREBERE
HK$181,459,000. Details of the Disposal are set out in note 5. %7 181,459,0007C - ki 15 A 1 5F S BA B &L 5 -
Debtors, deposits and prepayments 12 BRGR-FHEZREAMERSR
As at As at
30th September, 31st March,
2008 2008
R-RSSANAF R-BENF
hA=+8 ZRA=+—8
HK$'000 HK$’'000
BETRT BEWTT
Trade debtors 1 5 F U of 48 552,452 701,562
Less: Provision for impairment i A {20,809) {26,897)
531,643 674,665
Other debtors, deposits and prepaymants HitpweRa-FHEs BRAMRE 591,047 584,286
Retention receivables FE U 4% B 0% 3K 227,363 191,075
1,350,053 1,450,026

The Group has established different credit policies for customers in each of
its core businesses. The average credit pericd granted to trade debtors was
60 days.

The ageing analysis of trade debtors is as follows:

ZMEERAELEBEFERIEFER
BR-BTFTHEEFRFAEHBEAR0K:

HPRUERZBERSITNT:

As at As at
30th September, 31st March,
2008 2008
RZSINF i AN
hHA=+8H —R=+—H
HK$'000 HK$ 000
AT T BRI
0 - b0 days 0—60% 430,010 520,322
61 - 90 days 61—-90% 14,768 52,799
QOver 90 days Mmook 86,865 101,544
531,643 674,665
AEEREMARLA |
—RRNSTASPHEE
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Creditors, bills payable, deposits and aceruals 13 HEHGER-EMNRB-FARSBERERA
As at As at
30th September, 31st March,
2008 2008
R=R|ENF i N
RA=+H =R=+-—8
HKS$'000 HK$'000
BT T EETE
Trade creditors and bills payable BRENERIREMSERE 258,075 449,571

Consideration payable for the acquisition of WE-—MERENTCES TERS

certain interest in a jointly controlled entity EAeE 58,127 56,597
Accrued contract costs SHRAZEARER 171,730 274,428
Retention payables EHRERR 142,810 128,414
Other creditors, deposits and accruals HBTER - TAESEEERA 323,541 412 682
954,283 1,321,692

The ageing analysis of trade creditors and bills payable is as follows:

HaRAEXRENRBEZIREINA:

As at As at
30th September, 31st March,
2008 2008
R=-BTNEF RZETNF
hA=+8H =A=+—H
HK$'000 HK$°C00
BETR BWTT
0 - 50 days 0—60% 215,486 360,652
61 - 90 days 61—90% 11,762 26,030
Over 90 days WI0K 30,827 62,889
258,075 449,571
Share capital 14 i A
As at As at
30th September, 31st March,
2008 2008
HR=—%"NE BZFRNF
hB=+A =H=+—8
HKS$'000 HK$ 000
¥ TR BT
Authorised: byl L
540,000,000 ordinary shares of 540,000,000/ % @A -
HK$1.25 each BREEEY1.25T 675,000 675,000
tssued ang fully paid: BETRBRRE:
278,582,090 erdinary shares of 278,582,090 BBk
HK$1.25 each SFhREESY1.25T 348,228 348,228
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Lonvertible bonds

On 26th July, 2006, the Company issued a 2.125% convertible bend with
an aggregate amount of HK$450 millicn {the “Convertible Bonds™). Each
bondholder has the option to canvert the Convertible Bonds into shares of
the Company of HK$1.25 each at a conversion price of HK$11.20, which is
adjusted to HK$10.19, HK$9.98 and HK$9.49 as a result of the approval
for the payment of the final dividend of an amount of HK$0.3 per share for
the year ended 31st March, 2007, interim dividend of an amount of HK30.16
per share for the period ended 30th September, 2007 and final dividend of
an amount of HK$0.29 per share for the year ended 31st March, 2008
respectively. The adjustment became effective from 29th August, 2007, 4th
January, 2008 and 26th September, 2008 respectively. Conversion price
will be further adjusted upon approval of dividend in future.

Unless previously converted or purchased or redeemed, each Convertible
Bond shall be redeemed by the Company at 121.30% of its principal amount
together with accrued interest on 28th July, 2011 {the maturity date of the
Convertible Bonds).

On 28th July, 2009 (the “Put Option Date”), the holders of the Convertible
Bonds will have the right at such holders’ option, to require the Company
to redeem all or some of the Convertible Bonds of such holders on the Put
Option Date at 113.1% of their principal amount together with accrued
interest up to but excluding the redemption date.

The proceeds from the issuance of the Convertible Bonds have to be split
into liability and derivative components. On issuance of the Convertible
Bonds, the fair value of the derivative component is determined using an
option price medel; and this amount is carried as a liability until extinguished
on conversion or redemption. The remainder of the proceeds is allocated to
the liability component and is carried as a liability on the amortised cost
basis until extinguished on conversion or redemption. The derivative
component is measured at fair value on the issuance date and any
subseguent changes in fair value of the derivative component as at the
balance sheet date are recognised in the income statement.

The Convertible Bonds recognised in the ¢ondensed consolidated balance
sheet are calculated as follows:

15

BE:Y:3E:

RoBEATEA-TAB - 22R8T8E
i ¥ 3 ™ 450,000,0007T.2. 125 % 0] 38 AR il 3%
([ BRE]) -SRAKBARERTTR
MHHEEREE 20N ZERERARD
TS AT E A 1.257C 2 B {9 - ey B LA IR o
NE-_SB+E-AZ+—RALLFEZHY
e ERERIT BHE-_STLFRAZ
BBz RERBER0I6LREE
—ERAEZ A+ ALLEREZRERS
FRisHo 2o REBGARS IABRBE
HMAI0A9T BN 0BT RGO I E
BESRR-_ST+FNA=Z+AR-ZRT
NE—AONBE-_ZFNTFLA=+RELE
WM TR REL R EMBE-

Br3cn MR MHDHMRAMAXKE -SRI
EREEHR-_S——FtAZ+/AB ([
WHBEME) EREWM2121.30% R M F
MBIz 2RO AR %

KR-BTAFELA-TAB([RAEER])
ERBRTHIREARGHERERED
BIREEERRFESEZ 1IN %ERENE
HMEHS(BTEEXE) ZHSRERL2E
R A AR 0 e

BITUERASFAEREI BARNGTET
A -RBEOVHREAKN HTETASS
ZonEnBRERENET EERREE
RO BEZEERRTHKEAERE M
Bh-MERAZHBREIREARTASS
BLUBHEREREERERAAN - EEATR
R maaBEmER R L-GET AR
SHRBHOBZAAEML ABRTETIAR
SREVIZEGAMRBERERPE
@

B WA £ & R AR B AR P AR 2 W R
HumT:

HK$'000
BT
Liability component =850
Al 1st April, 2008 R-TENFmAE-—B8 381,275
interest accrued less amount paid EEFRRRERETME 16,184
At 301h September, 2008 R-ZTENENLA=TA 397,459
Derivative component FTEIASRS
At 1st April, 2008 R-ZFFAFOA—O 2,755
Fair value adjustment AROAE {355)
At 30th September, 2008 BR-FBASALAZ+H 2,400

The effective interest rate for the liability component of the Convertible
Bends is 9.8% per annum.

A ERAFAMSS AR HERTFO8%

AEEREEARLE | -

RPN TAFR RS




16  Contingent liabilities 16 HARPRM

At the balance sheet date, the Group had contingent liabilities in respect REHR ARERACERBRELZRE
of guarantees issued for utilised borrowings in relation to: ZEARMA:
As at As at
30th September, 31st March,
2008 2008
H-BBANE R-ZFBNEF
hA=+A8 =A=+-—A
HKS'000 HK$ 000
BETR BT
Banking facilities granted to jointly BTHREZH MR Z
controlled entities RiFEH 444,600 321,900
Banking facilities granted to associates BTREQSZHITER 241,788 46,650

686,388 368,550

17 Capital commitment 17 BXREHR
As at As at
30th September, 31st March,
2008 2008
RZIVENF BR-FENF
hAZ=+H ZA=+-8
HK$000 HX$'000
BT HEBFR
Capital expenditure contracted for but not HTI2®OAEERR
provided in the condensed consolidated fBRGAMBRRATEREZ
financial statements in respect of B E
- acquisition of property, plant and equipment —BBAWR BEERRE - 2,495
- acquisition of land and building —-BALERYE - 41,192
— acquisition of remaining interest in —BA-MBELAZHT
an associated company (Note) 2 (i) 136,171 136,171
136,171 179,858
Capital expenditure authorised HTHEHEEAROEE &
but not contracted for and not provided AEMAESMBHERATIE
for in the condensed consolidated Bifsh sk
financial statements in respect of
— acquisition of property, plant and equipment — AR BERLH - 16,729
— acquisition of land and building -BALtibRR 2,087,613 1,279,025
2,223,784 1,475,612

T 8 Chevalier International Hotdings Limited
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Capital commitment (continued) 17

In addition to the above, the Group's share of the capital commitment of
its jointly controlled entities is as follows:

REAW G

BruFs xeEfEARRAENCRZA
FEHOT:

As at As at
30th September, 31st March,
2008 2008
RIRBNF WoRTNF
hA=+H =ZA=+—8
HKS 000 HK$'000
YT BT
Contracted for but not provided CHOERER 146,813 216,724
Authorised but not contracted for O EEFRED 247,662 306,503
394,475 523,627
Note: ¥

As at 30th September, 2008, a subsidiary of the Company, Chevalier Pacific
Hoidings Limited (*CPHL") has committed to acquire the remaining 5% of
the issued share capital of its associated company, Sinochina Enterprises
Limited {"SEL"}, from Sinochina Pacific Limited, an independent third party.
After that acguisition, SEL will become & wholly-owned subsidiary of CPHL.
The consideration is based on the forthcoming financial results of SEL and
its subsidiaries and associates for the year ending 31si December, 2008.
The total consideration to acquire 100% of the issued share capital of SEL
(including HK$63,829,000 paid in respect of 49% already acguired) shall
not exceed HK$200,000,000.

Operating leases 18
fa)  The Group as lessee
The Group had commitments for future minimum lease payments

under non-cancellable operating feases in respect of renting of
premises which fall due as follows:

BR-EENEAA=ZTR - FZLRZHBLE
R+ omRaRas((RLEH ) RER
— % % 3 & = F Sinochina Pacific Limited W k8
Sinochina Enterprises Limited ( [SEL] - B AH
+EGrBY LA B TI% s EEITRAK.
IR SELER AR T EGZ2EMA
Dl WHRAMDMESHSELEAMBRTEER
BRABRE-SENF+-_A=+—BL%E
EzRFEHADRBMEE-BISEL 100%.Z
BRIt (nEE R IKESIL
A9% 7 EBTREZZMBAMBEN
63,829,0007T) ¥ T & &4 % 200,000,0005T -

gxuER
fa) FAWMERFEBRA
AREUEFHORETIREZR

EEAAMARARRIAZREMD
EHAL-BORRBOT:

As at As at

30th September, 31st March,

2008 2008

R-ZBENEF R-ZFENE

AHB=+H =B=+—H”

HK$'000 HK$'000

EMTR BETT

Within one year —FR 84,853 102,746
In the second te fifth year inclusive “ERFA(BEEERE) 88,975 128,150
Qver five years FFE 3,226 7.674
177,054 238,570

The above lease commitments only include commitments for basic
rentals, and do not include commitments for additional rental payable
(contingent rents), if any, which are 1c be determined generally by
applying pre-determined percentages to future sales less the basic
rentals of the respective leases, as it is not possible to determine in
advance the amount of such additional rentals.

mRTA R ERMEERA £
HEAANEQEIxAS TRER
fteEmsEE (HABE) (7)) 2&K
M —BTUAREORERARTE
SHERGMESZERHEGHRET-

AEOmME AR 2R |

—2TNSTAETHES




18  Operating leases (continued) 18 HREER
(b}  The Group as lessor (b) EBBEDLEA
At the balance sheet date, investment properties and completed REBUR UERMESESZ8AY
properties for sale with a carrying value of HK$895,000,000 (31st ERCERRGEBRAZEEH2 A
March, 2008: HK$925,000,000) and HK$61,000,000 {31st March, E® 895,000,000 (ZSEFNEZR
2008: HK$77,000,000) respectively were rented out under operating =+—E:#%925000,0007T) RiE%
leases. All of the properties were leased out for periods ranging 61,000,000 (ZRBNE=ZA=+—
from one year to five years. The future minimum lease payments B E%77,0000007T) FREZGME
receivable by the Group under non-cancellable operating leases for ZHEFNS—ZERE-X2@EAET
each of the following periods is as follows: AiHz AU EAETHEMZ R
FEERARKEHMT
As at As at
30th September, 31st March,
2008 2008
R-QENE R-RBNF
hAB=4+AR =R=+—B
HK$'000 HK3'000
HBETT BT
Within one year —FA 33,645 36,074
In the second to fifth year inclusive ZELFA(BEOREMRT) 21,004 17,038
54,649 53,112
19  Related party transactions 139 HEEALZS
Six months ended
30th September,
BREAMA=TBHLEANEA
2008 2007
—RRNE —gTLEE
HK$’000 HK$'000
BT EWTT
Purchase of inventories from an associate AEEABIERER 14,826 -
Interest income from associates RaRgafsfmBmA 4,240 216
Interest income fram jointly controlled entities FEREIFHITE 2 FI KA 708 579
Rental income from an associate REBmeaszHlswA 228 114

Amounts due from/to associates are unsecured, interest free and repayment

en demand, except for the following balances:

{i) Amount due from an associate of HK$7,770,000 (315t March, 2008:
HK$7,566,000) bears interest at a rate of 6.2% per annum.

(i)

Amount due from an associate of HK$3,453,000 {31st March, 2008:

HK$4,100,000) is secured by plant and equipment of the associate
which bears interest at a rate of Hongkong and Shanghai Banking
Corperation prime rate plus 100 basis points per annum and is

repayable not exceeding five years.

{iii)

Amount due from an associate of approximately HK$56,800,000 is

denominated in Euro and bears interest at a rate of 3 month EURIBOR
plus 100 basis points per annum and is repaysble not later than

30th September, 2009.

As at 30th September, 2008, amounts due from jointly controlled entities
are unsecured, interest free and payable on demand, except for amount
due from a jointly controlled entity of HK$11,308,000 (315t March, 2008:
HK$15,545,000) is denpminated in RMB and bears interest at a rate of
115% of prevailing market rates per annum quoted by the People's Bank of

China,

Chevalier International Heldings Limited
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Post balance sheet events

ta)

Pursuant to an agreement dated 28th November, 2008 entered into
among the Company, its wholly-owned subsidiary, Chevalier Lifts
and Escalators (China) Limited, and Toshiba Elevator and 8uilding
Systems Corparation ("TELC"), a subsidiary of Toshiba Carporation,
the Company agreed to sell 51% of shares in its wholly-owned
subsidiary, Chevalier (HK) Limited (*CHKL"}, to TELC in twe tranches
{First tranche: 49% of shares of CHKL by the date of completion
which is expected to be on or before 31st March, 2009; Second
tranche: 2% of shares of CHKL by 31st March, 2010) for a total
cash consideration of HK$695,640,000 (First tranche:
HK$668,360,000; Second tranche: HK$27,280,000) ("Disposal”)
{subject to adjusiment); and TELC shall sell and the Group shall
acquire 20% of each of the equity interests of Toshiba Elevator
{Shenyang) Co., Ltd. and Toshiba Elevator (China) Co., Ltd. for a
total cash consideration of HK$121,600,000 (" Acquisition ) (subject
to adjustment). The completion of the Disposal and the Acquisition
is conditional upon, among others, the completion of the
reorganisation of CHKL where CHKL and its subsidiaries (the “CHKL
Group”) should be engaged in elevator business only after the date
of completion.

Based on the net asset value agreed on the agreement, the Group
has estimated the gain on disposal 1o be approximately
HK$649,000,000. The actual gain or loss resulting from the Disposal
however will be determined based cn the actual consolidated net
asset value of the CHKL Group as at the date of completion with
adjustment, if any.

Details of the transaction bave been published in the Company’s
announcement dated 4th December, 2008, ’

On 28th Movember, 2008, Chevalier Investment {Hefei) Limited
("Chevalier Hefei"), an indirect wholly-owned subsidiary of the
Company, entered inte a subscription agreement and a joint venture
agreement with Anhui Province Travel Group Company Limited
{*Anhui Travel ") and Anhui Anxing Development Joint-5Stock
Company Limited ("Anxing Development”), whereby Anxing
Development and Chevalier Hefei agreed 1o subscribe in cash for the
increased registered capital of Anhui Province Hua Qiao Hotel {"Hua
Qiao Hotel”) of RMB78,000,0C00 (eguivalent to approximately
HK$88,530,000) and RMB 132,600,000 (eqguivalent to approximately
HK$150,501,000) respectively, and the capital required t¢ be
contriputed by Anhui Travel is RMBA49 400,000 (equivalent to
approximately HK$56,069,000). The contribution by Anhui Travel will
be satisfied by Anhui Travel implementing a reorganisation of Hua
Qiag Hotel to the effect that only those identified assets and liabilities
will remain at Hua Qiac Hotel. The completion of the transaction is
conditional upon, among others, the completion of the above
rearganisation of Hua Qiao Hotel. Upon comptletian of the transaction,
Chevalier Hefei, Anhui Travel and Anxing Development wall hold 51%,
19% and 30% respectively of the enlarged registered capital of Hua
Qiao Hotel which is undertaking a property development praject in
Heifei,

Details of the transaction have been published in the Company's
announcement dated 4th December, 2008.

Comparative figures

Certain comparative figures have been reclassified in order te conform with
the presentation of current period.
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INTERIM DIVIDEND
The Board of Directors has resolved to declare an interim dividend of
HK$0.055 (2007: HK3$0.16) per share for the six months endaed 30th
September, 2008 payable on Monday, 12th January, 2009 to shareholders
whose names appear on the Register of Members of the Company on
Tuesday, 6th January, 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Friday,
Znd January, 2009 to Tuesday, 6th January, 2009, both days inclusive,
during which period no transfer of shares will be effected. In order to
qualify for the above interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Campany’s
Branch Share Registrars in Hong Kong, Tricor Standard Limited of 26/F,
Tesbury Centre, 28 Queen's Road East, Hong Kong for registration not
later than 4:00 p.m. 6n Wednesday, 31st December, 2008.

MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30th September, 2008, the Group’s revenue
slightly increased 5.1% to HK$2,782 million when compared with the
corresponding period last year. The increase in the revenue of electrical
and mechanical ("E&M") engineering and tuilding construction projects
in Macau as well as elevators businaess in Hong Kong boosted the overall
revenue as compared with the same period last year.

Profit attributable to equity holders of the Company however decreased
substantially to HK$15.4 millicn from HK$113 million in the same period
last year. The decline in profit was mainly due to realised and unreatised
losses from investments in securities as well as losses incurred by various
pipe rehabilitation, construction and environmental engineering projects.

Construction and Engineering

During the period under review, revenue of this segment increased by
6.8% to HK$1,922 million from last year's HK$ 1,800 million, mainly due
to the increase in the volume of E&M and construction works in Macau.
Major projects on hand included:

. supply and installation of lifts and escalators for Singapore Housing
Development Board in Singapore;

. construction of “The Praia” in Macau and the redevelopment of
Shatin Pass Estates in Hong Kong;

. the E&M works for the expansion phase of Wynn Resorts and City
of Dreams in Macau; and

. aluminium window works on Exchange Tower, Kowloon Bay and
I-Square at Tsimshatsui.
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Construction and Engineering (continued)

The escalating increases of construction labour and material costs in the
first half year have adversely affected performances of our building
construction, environmental engineering and pipe rehabilitation businesses
during the reviewing period and led to a loss of HK$74.4 miliion for this
segment. The management has taken measures to more stringently
maonitor the costs and actively work with the customers on sharing of
the costs overrun o alleviate the situation.

The disposal of 75% interest in CPT Chevalier Pipe Technologies GmbH
and its subsidiaries (the "CPT Group"). the pipe rehabilitation including
its construction businesses in Europe and Australia, to Sekisui Chemical
Co., Ltd. ("Sekisui”) during the period under review contributed to the
segment an estimated profit of disposal of approximately HK$111 million,
which is still subject to finalisation of audit and the relevant price
adjustments. Since the products and services of the CPT Group and
Sekisui are complementary to each cther, it is envisaged that the
partnership with Sekisui, which is a major player in the infrastructure
material and products industry, could fuel further growth and improve
our competitiveness and marketability of the pipe rehabilitation business.

Insurance and Investment

During the period under review, revenue of this segment decreased from
HK$57.1 million to HK$36.1 million as compared with the last
correspaonding period and segment results dropped significantly from
profit of HK$49.8 million last year to loss of HK$98.8 millien. As a result
of the recent rapid downturn in the financial market, substantial realised
and unrealised losses were incurred in the fair value changes of the
Group's listed and unlisted investments at fair value through profit or
loss and investments available-for-sale. Nevertheless, the Group believes
that its investment policy adopted has been conservative and has held a
well-balanced investment portfolio comprising equity, fixed income and
structured deposits.

The Group has promptly respended to the financial market instability by
continuously reducing its investment portfolic since April 2008. As at
30th Septernber, 2008, the book value of the total investments held by
the Group that were marked to market had a total balance of HK$744
million {31st March, 2008: HK$1,158 million}, comprising mainly
investments in principal protected structured deposits and debt securities
of HK$286 million, mutual funds of HK$96.1 million, private equity funds
of HK$298 million and the remaining balance mainly being hedge funds,
exchanged traded funds and equity. Most of the principal protected
structured deposits and debt securities are investment-graded securities,
The Group will continue to reduce its investment portfolio in a disciplined
manner in view of the tikely global economic recession. The insurance
underwriting business for employee compensation in Hong Kong
continued to face intense market competition and the return from
investment in securities also decreased as mentioned above.
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Property

All the Gusiness units of this segment performed well during the period
under review and both revenue and profit increased to HK$189 million
and HK$79.8 million respectively. Performances of the co'd storage and
logistics, hotel and property investment businesses continued to provide
a sieady contribution.

The Group made satisfactory progress in property development in
Mainland China. Unaffected by the earthquakes in Sichuan, construction
of our Chengdu project was progressing well and several floors of its
commercial section have also been pre-sold. For the previous pre-sale of
residential section of this Chengdu project, the Group expects to book
such profit contribution by early 2009 when the properties are completed
and delivered to the buyers. Shortly after the period under review, the
Group launched pre-sale of its residential project — Phase Il of “My Villa”
in Beijing. The constructicn of Shenzhen project and demolition of existing
units for Changchun project were also in progress. As announced recently,
the Group has made further development in the Hefei project, confirming
its capital subscription in Anhui Province Hua Qiao Hotel Company
Limited, the developer of the project. With this confirmed investment,
the Group can ride on the increasing demand for commercial complex in
Hefei and provides a good opportunity for the Group 10 be benefited
from the growing property market in Mainland China. As the development
site is situated at a prime location of Hefei, it is expected that, when
launched, the project would be well received by the market and generate
satisfactory return to the Group.

Food & Beverages, Computer & Information
Communication Technology (“IT”) and Others

During the period, Pacific Coffee in Hong Kong achieved steady revenue
growth but the profitability has suffered from continuous upsurge in
property rental and general merchandise especially food prices. The
segment results were further hit by the close up of unprofitable Pacific
Coffee outlets in Shanghai, Beijing and Singapore. Various initiatives
have been taken to improve operational efficiency, lower costs and
enhance income stream including a franchising arrangement to operate
iicenced stores in certain cities of Southern China. As for the Igor's
operation, both revenue and profit have increased over 50% as compared
to last period. The Group had started to derive synergies from
incorporating this new business via a wider network of food and
beverages outlets and stronger expertise in food processing. As at 30th
Septernber, 2008, Pacific Coffee had 81 shops and Igor's had 29 outlets
worldwide.

During the period under review, despite the decrease in revenue of the
IT business from HK$221 million to HK$203 million, profit increased
from HK$2.8 million to HK$9.3 million mainly attributable to improved
marketing and project costs on communication networking products in
Thailand and Heng Kong markets. The car dealerships in Canada and
Chengdu as well as food trading in the U.S.A. also continued their
stable contribution during the period.

Chevalier International Holdings Limited
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PROSPECTS

In the midst of the most severe financial turmoil since the Great
Depression, a giant financial tsunami shocked financial institutions around
the world and all assets classes were affected. Despite the rates cuts and
rescue measures including TARP (Troubled Asset Relief Program) imposed
by the US Government aiming at stabilising the US economy and the
upcoming 10 infrasiructural projects and HK$100 billion loan guarantee
scheme underiaken by the HKSAR Government to poost local economy,
the management is still cauticus about the uncertainties arising from the
global economic crisis and expects that the business conditions for the
2nd half of the Group’s financial year or even 2009 remain even more
challenging.

Nevertheless, the recent economic stimulus package imposed by the PRC
Government is a clear signal that the Government is sparing no efforts
10 upkeep a healthy econemic growth of the country. The increase in
government expenditures, tax reforms and interest rate cuts will not
only boost domestic consumption But also provide a selid foundation for
Mainland China to maintain its growth in such difficult global situation
in the coming years. Under such favorable situation, the management
believes that the property market in Mainland China, in which the Group
has major focus in recent years, will warm up gradually and provide a
sustainable benefit for the shareholders of the Group.

We recently announced the strategic partnership with our long-term
partner, Toshiba Elevator and Building Systems Corparation ("TELC”), in
which {1) TELC will acquire 49% interests in our lifts and escalators
distribution business in Hong Kong and Singapore by March 2009 and
an additional 2% by the end of March 2010 and (2) the Group witl buy
20% interests each in TELC’s two manufacturing plants in Mainland
China. It is anticipated through these partnerships that the Group has
opportunity to maximise the full potential from business synergies with
TELC and will be in an unprecedented position to further strengthen our
competitiveness and marketability in exploring new opportunities in global
market, with a special emphasis on the buoyant markets of China and
Southeast Asia. The Group also expects to realise a substantial profit on
this disposal of business. Subject to the completion of the transactions
on or hefore 31st March, 2009 and barring any unforeseen circumstances,
the 2008/09 annual profit of the Group shall thus be much improved as
campared to the current interim results reported.
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FINANCIAL REVIEW

Shareholders’ Equity and Financial Ratios

As at 30th September, 2008, the Group's consolidated net asseis
attributable to equity holders of the Company amounted to HK$3,274
million (HK$3,322 million as at 31st March, 2008), a decrease of HK$48
million or 1.4%. Such decrease was mainly attributable to the profit
attributable to equity holders of the Company of HK$15.4 million together
with the exchange gain on translation of HK$19.7 million, oifsetting by
dividends during the pericd totalling HK$80.8 million.

As at 30th September, 2008, total debt to equity ratic was 55.4%
(69.5% as at 31st March, 2008) and net debt to equity ratio was 20.9%
(34.5% as at 31st March, 2008), which are expressed as a percentage of
bank and other borrowings and liability component of convertible bonds,
and net borrowings respectively, over the total equity of HK$3,667 million
(HK$3,767 million as at 31st March, 2008). Total debt to toial assets
ratio was 26.0% (30.5% as at 31st March, 2008), which are expressed
as percentage of bank, other borrowings and liability component of
convertible bonds over the total assets of HK$7,817 million {(HK$%8,579
million as at 31st March, 2008}.

Borrowings

As at 30th September, 2008, the Group’s bank and other borrowings
ameounted to HK$2,030 million {(HK$2,618 million as at 31st March,
2008). Cash and deposits at bank, including fixed and structured deposits,
amounted to HK$1,262 million {(HK$1,318 million as at 31st March,
2008) and net borrowings amounted to HK$768 million (HK$1,300 million
as at 31st March, 2008). Most of the borrowings are carrying floating
interest rates based on Hong Kong Interbank Offered Rates, with small
portions based on Prime Rate. Included in the borrowings are 2.125%
convertible bonds of HK$450 million issued in July 2006, which helped
the Group to enjoy a lower interest coupen cash outlay before maturity
or redemption.

With the decrease in borrowing and the decrease of interest rates during
the period, finance costs for the period amounted to HK$51.6 million,
(HK$72.0 million for the corresponding period last year), a decrease of
HK$20.4 million as compared with previous six-month period in 2007.

Treasury Polices

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of funds,
the Group’s treasury activities are centralised. Cash is generally placed in
short-term deposits mostly denominated in Hong Kong or US dollars.
The Group’s liquidity and financing requirements are frequently reviewed.
In anticipating new investments or maturity of bank loans, the Group
will consider new financing while maintaining an appropriate level of
gearing.
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Exposure to Fluctuations in Exchange Rates and Interest
Rates

The Group has arranged foreign currency swap contracts amounting to
HK$209 million to hedge the exchange rate exposure between various
foreign currencies to other Cross currencies.

As at 30th September, 2008, the Group had outstanding interest rate
swap contracts which amounted to HK$1,258 million in total, enabling
the Group to hedge its interest rate exposure.

Contingent Liabilities
Details of the contingent liabilities are set out in note 16 to the condensed
consolidated financial statements.

Capital Commitment
Details of the capital commitment are set out in nete 17 to the condensed
consolidated financial statements.

Financial Assistance To Affiliated Companies and Their
Proforma Combined Balance Sheet

The Company and/or its subsidiaries have provided financial assistance
to, and guarantees given for banking facilities granted to, affiliated
companies as at 30th September, 2008, which together in aggregate
amounted to HK$312 million as loans and HK$888 million as quarantees
issued for bank loans granted. These amounts represented a percentage
ratio of approximately 15.38% as at 30th September, 2008 and exceeded
the relevant percentage ratios of 8% under the Listing Rules. In
accordance with the Rule 13.22 of the Listing Rules, an unaudited
proforma combined balance sheet of those affiliated companies with
financial gssistance from the Group and the Group's attributable interest
in those affiliated companies as at 30th September, 2008 are presented
below:

SRR 2R 257 B LB

AREERZHINE G AN 2 0918
HASENNLREMERENZNERR -

R-ZFBENEAR=ZHE - RBEESFNEE
MSHAEEE 12588 T RETHFRHE
BB -

®AA MR
FRETMzERRA RN EEREMBESR
Al

BEXRRR
BAFRBZENSRARMAECWEER
BHE7 -

BIBBATNUMBERIRRBESH
BEAMRK

BRoFENEAAZTE - FRRRSREH
BLAELTHEARMBAHG HEEI2
BETHR RAHBERLARRIBRAMELSG
RSB - R _RENFAAZTA I
EXARRZESLENRI38%  BBRLH
RABEZ8%AME DR RIF FRTANE
13.22 BFARE R-BFNFELA=+E B
EAMMABERNZBBLSZRBEENMBE
EHAEERAMRRANENZEREOFZE
GERM T

As at 30th September, 2008
R-—BRNFRA=+A

Proforma The Group's
combined attributable
balance sheet interest
BESH r: 34wl
FERR% PG R
HK$ Million HK$ Million
A¥EHART HBMEHT
Non-current assets ERTAE 836 329
Current assets nYHEE 2,042 857
Current liabilities mEaf (1,183) (441}
Non-current liabilities FEREIA (462) (212)
Shareholders’ advances BRERER (328) (312)
Total equity BER 905 221
HIRSEMaMaE
ZETNSRAFPENRS
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30th September, 2008, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of Securities and Futures
Ordinance (the “SFO"), which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
{o have taken under such provisions of the SFO), or which were required
10 be recorded in the register to be kept by the Company pursuant to
$352 of the SFQ or as otherwise required t¢ be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the "Model Code”) were
as follows:

{a)

Interests in the Company - Shares

FEREFETBRABZRHES

R_FBNEALAZ+E ZRFEEREE
THAGREQFAREABRR(EEREH
REaEf (EHRMEEA) SxvE) 2
B -ARBRARASTHRATCRERSER
HMBEGNSEXNVERIRESMME R LA R
BEMZHERER (AEEALTERIERLE
HEFRMRENEORI AT EER 2 &
BRER) RCAICCHRRREZH RN
BEEEREATER 2Bl ER
REZ SREETARMEETESRZTEMN
BEFANTEETA ) AAEEAFRHR
iz pREgnT:

() ZRFHEsE - KRG

Number of ordinary shares

BEERBOHA Approximate

Personal Family percentage

Name of Directors Capacity interests interests Total of interest

- §-2:3.0)

EELH & BAES £y 3 F aw HAL

(%)

CHOW Yei Ching Beneficial owner 154,682,359* - 154,682,359 55.52
B RHAEHA

KUOK Hoi Sang Beneficial owner 98,216 - 98,216 0.04
BiEE HARESE A

TAM Kwok Wing Beneficial owner 168,015 32,473 201,488 0.07
BE R A

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01

{a] 5% 82 B##AA

* Dr CHOW Yei Ching beneficially owned 154,682,359 shares of the
Company, representing approximately 55.52% of the issued share
capital of the Company. These shares were same as those shares
disclosed in the section "Substantizl Shareholders’ Interests in
Securities” below.

28

Chevalier International Hoidings Limited
Interim Report 2008/09

- JE 7R {8 - 7F 28 15 79 154,682,359 &K
REEBG BELRCHITREHED
55.52% » N FRMB TR T ERMZ
EHER | A Z BB AEE -




DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES (continued)
{b) Interests in Associated Corporation - Shares

EERFETBRARBZEHER (1)
(Z) AB2 T - BE

Number of ordinary shares

EERRGNBA Approximate
Name of Associated Personal Corporate Family percentage
Directors corporation Capacity interests interests  interests Total of interest
HBEY
BEx&B HERH 54 AARY LQEAKE FHEAR oy ERif:
(%)
CHOW Yei Ching CPHL tnterest of controlled - 128,582,933+ - 128,582,933 59.66
corporation
BErE HIET sl a g
KUCK Hoi Sang CPHL Beneficial owner 2,400,000 - - 2,400,000 1.11
Lo ] BHBEA
TAM Kwok Wing CPHL Beneficial owner 400,000 - 10,400 410,400 0.19
AMR HE+iEE EafAaA

* Dr CHOW Yei Ching had netified CPHL that under the SFO, he was
deemed 1o be interested in 128,582,933 shares in CPHL which were
all held by the Company as Dr Chow beneficially owned 154,682,359
shares, representing approximately 55.52% cf the issued share capital
of the Company.

Save as disclosed above and in "Share Option Schemes" below, as at
30th September, 2008, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short
positions in the shares, underlying shares and debentures of the Company
and any of its associated corporations (within the meaning of Part XV of
the SFQ) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he is taken or deemed to
have taken under such provisions of the SFO); or are required, pursuant
to 5352 of the SFO, 1o be recarded in the register referred to therein; or
are required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.

SHARE OPTION SCHEMES

A share option scheme of the Company {the “CIHL Scheme”} was
approved by the shareholders of the Company on 20th September, 2002.
Another share option scheme of CPHL, the subsidiary of the Company
(the "CPHL Scheme”) was also approved by the shareholders of CPHL
and the shareholders of the Company on 20th September, 2002. The
CIHL Scheme and the CPHL Scheme fully comply with Chapter 17 of the
Listing Rules. As at 30th September, 2008, no share option was granted,
exercised, cancelled or lapsed under the CIHL Scheme and the CPHL
Scheme. There was nc outstanding option under the CIHL Scheme and
the CPHL Scheme at the beginning and at the end of the period.

* Bl 125454 154,682,359 &
REMB EXRDRCEFTRGH
55.52% < RFTH RG] BE+
BRAROGELANEZHLIEER
13128,582,933 R 2 #i &% - Bl ¥R
MUtmELIZEGELRAY-.

BEXETRZ BAE8] MEEEN R
ZEENFNLAZS T - HALQRMEREE
TERABAA BEAEALREQRANARE
FEBLR (EEREBFRMHRHSEXVE)
ZBRG-ERRMEMHFTRAAREESR
BEEAEXVBEIRESBAGERAR
BRRzZEEREL (ERERELRABER
MuGEmmEEARERR2ERRRE
) HARBEFLHMERASEIS2HEM TR
BREGRABERAZESEREE AR
BIRETAHEGRDARMEM2ERNE
fro

BREs
KORRER_BE_FAA-TBELESS
S EEAEA 2 (THLEREE)) L2 F
BREREETEFG (RAncHBQR) RER
SRR _FAAZ AR -RMRESTE
{([HEZT8) A TERFANRELZE
FEAT2TEETRAUT-LELZRE-R=
BENTFHLAZ+HE SEBRBERERALH
PREtBIR B LIz Tat 8IS0 7 BHRE
WeREYVERL TELITERBRRTE
Dt Bl RITE M RE 2 -

HEARBRGRRE | -,

—2RNSTLEFBEE




SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES

As at 30th September, 2008, so far as is known to the Directors and the
chief executives of the Company, the interests and short positions of the
persons or corporations in the shares or underlying shares of the Company
which have been disclosed to the Cempany under the provisions of
Divisions 2 and 3 of Part XV of the SFQ and as recorded in the register
required to be kept by the Company under $S336 of the SFO were as
follows:

FTERRZ2EHER

R-IFENFLAZTB RELRHFLEE
ETBRASMRA THALSZEERELER
ARG RAREEER ARG
EXVEIE2 B3 AMNBIAELEARE R
BEBNELFREBH R EEFF336 &
AFZEBMAZEARERNT:

Number of
underlying
shares held
(under equity
derivatives of

the Company) Approximate

Number of HHBEG percentage
Substantial Shareholders Capacity shares held BE (Fx4T of interest
TERE g1 HFRona ERE) EXBOTIE
(%)
CHOW Yei Ching Beneficial owner 154,682,359 (L - 55.52 (L)
[&] 7 O WHEEEA
MIYAKAWA Michiko Beneficial owner 154,682,359 (L} - 55.52 (i)
ENESF nHEAA (Note 1}
(BiEE1)
The Goldman Sachs Group, Inc. Interest of controlled - 26,993,989 (L) 9.69 (L)
corporation 2,306,933 (S) 0.83 (%
G N el - 3 (Note 2)
(F15E2;
Goldman Sachs (UK) L.L.C. Interest of controlled - 23,992,101 (L} 8.61 (L)
corporation 2,306,933 (5} 0.83 (5)
SFEMNLFZER {Note 3)
(HiEr3)
Goldman Sachs Group Holdings Interest of conirolled - 23,992,101 (1) 8.61 (L}
(UK} corporation 2,306,933 (5) 0.83 {%)
FRHoRzaE (Note 3)
(Mis3)
Goldman Sachs Holdings (U.K.} Interest of controlled - 23,992,101 () 8.61 (L)
corporation 2,306,933 (S) 0.83 (9
FEHoRZEE (Note 3)
(BT3E3)
Goldman Sachs International Beneficial owner - 23,992,101 (L) 8.61 (L)
BHHEFA 2,306,933 (%) 0.83 (5}
{Note 3)
(FieE3)
Goldman Sachs & Co Beneficial owner 3,001,888 (L) - 1.08 (L}
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)

Note:

(1) Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Or Chow,
is deemed to be interested in the same parcel of 154,682,358 shares held
by Or Chow.

{2)  The Goldman Sachs Group, Inc. is taken to have an interest in the 3,601,888
shares held by Goldman Sachs & Co and the 21,685,168 shares that would
be held by Goldman Sachs International upon full conversion of the
Convertible Bonds held by Geldman Sachs International. The Convertible
Bonds are issued by the Company te Goldman Sachs International on 26
July 2606. Goldman Sachs & Co and Goldman Sachs International are both
wholly-owned subsidiaries of The Goldman Sachs Group, Inc.

(3) Goldman Sachs (UK) L.L.C., Goldman Sachs Group Holdings {U.K.) and
Goldman Sachs Holdings {U.K.} are taken to be interested in the 21,685,168
shares that would be held by Goldman Sachs International upon full
conversion cf the Convertible Bonds. Goldman Sachs International is 99%
owned by Goldman Sachs Holdings (U.K.} and 100% heid by Goldman
Sachs Group Heldings (U.K.) and Goldman Sachs (UK) L.L.C

The letter “L” denotes a long position and the letter "S” denctes a short position.

Save as disclosed above, as at 30th September, 2008, sc far as is known
to the Directors and the chief executives of the Company, no other
persan has interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporaticns
which were required to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register required to be kept by the Company under 5336 of the SFC, or,
were directly or indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and CPHL
at no time during the period was the Company or any of its subsidiaries
a party to any arrangement te enable the Directors of the Company to
acquire berefits by means of the acquisition of shares in or debentures
of the Company or any other body corporate.

TERFZRHELS (9

B 4 :

() REEFRHEEMSEVE BAETzEES
NEEFLtHERARGREFEEAELREZ
154,682,359 A% 5 =

() Goldman Sachs & Co #%%3,001 888 it t7 R
Goldman Sachs International #%7 21,685, 1688
AERAS - AR FEAFLAZR
H%{THE R EH T Goldman Sachs
International » The Geldman Sachs Group, Inc.
iR A S E EFIR{D 2 #2% -Goldman Sachs &
Co B Goldman Sachs International ¥ & The
Goldman Sachs Group, Inc. )2 B K B2 A

(3) Goldman Sachs International # % 21,685,168
B8 7] 8 B {7 % - Goldman Sachs (UK) L.L.C. -
Goldman Sachs Group Holdings (U.K) B
Goldman Sachs Holdings (U.K) R BH A
% % MR {3 ¥ # % - Goldman Sachs Holdings
{U.K.} % A Goldman Sachs Internaticnal 99%
B #E . @ Goldman Sachs Group Holdings
(U.K.) EGeldman Sachs (UK) LLCHFH
Goldman Sachs International 100% A% # °
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EMPLOYEES AND REMUNERATION POLICIES

As at 30th September, 2008, the Group employed approximately 4,200
full time staff globally. Total staff costs amounted to HK$381 million for
the period under review. The remuneration policies are reviewed
pericdically on the basis of the nature of job, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded cn a discretionary basis, medical schemes, retirement
schemes and employees’ share option schame.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Greoup and discussed auditing, internal contrals, risk management systems
of the Group and financial reporting matters including the review of the
unaudited condensed consolidated financial statements for the six months
ended 30th September, 2008,

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redempticn of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30th September, 2008.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules. Following a specific enquiry, each of the Directors
confirmed that he has complied with the Model Code during the six
months ended 30th Sepiember, 2008.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the
code provisions listed in the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules throughout the six months
ended 30th September, 2008 with deviations from code provision A.4.1
which had atready been stated in the Company’s annual report 2008.

APPRECIATION

On behalf of the Board, | would like to thank the management and all
staff for their concerted effort, commitment and professionalism under
such challenging situation.

By Order of the Board
CHOW Yei Ching
Chairman and Managing Director

Hong Kong, 10th December, 2008

website: http://www . chevalier.com
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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this
announcement, makes no representation as to its accuracy or completeness and expressly disclaims
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part

of the contents of this announcement.
l CHEVALIER = -
bl

s

CHEVALIER INTERNATIONAL HOLDINGS LIMITED -
H+tBEBEEHEFERAT® it
(Incorporated in Bermuda with limited liability) 1D
(Stock code: 25) =
s

DELAY IN DESPATCH OF CIRCULAR

The Company has applied for a ‘waiver from the strict compliance with Rule 14.38 of the Listing
Rules for extending the despatch date of the Circular to a date no later than 23 January 2009.

Reference is made to the announcement dated 4 December 2008 (the “Announcement”) in relation to
the disposal of CHKL Sales Shares which constitutes a major transaction and the acquisition of STE
Equity Interest and TCE Equity Interest which constitutes a discloseable transaction for the Company
under the Listing Rules. Terms used herein shall have the same meanings as those defined in the
Announcement unless the context requires otherwise.

Pursuant to Rule 14.38 of the Listing Rules, a circular in relation to the Disposal and the Acquisition
(the “Circular™) is required to be sent to the Shareholders within 21 days after the publication of the
Announcement, that is, on or before 25 December 2008.

As additional time is required for the Group to finalize the necessary financial information, including
the financial effect of the Disposal and the Acquisition, the statements of indebtedness and working
capital sufficiency, for inclusion in the Circular, the Company has applied to the Stock Exchange for a
waiver from the strict compliance with Rule 14.38 of the Listing Rules by extending the despatch date
of the Circular to a date no later than 23 January 2009.

By order of the Board
Chevalier International Holdings Limited
Chow Yei Ching
Chairman and Managing Director

Hong Kong, 24 December 2008

As at the date of this announcement, the Board comprises Dr. Chow Yei Ching (Chairman and
Managing Director), Messrs. Kuok Hoi Sang (Vice Chairman and Managing Director), Tam Kwok
Wing (Deputy Managing Director), Chow Vee Tsung, Oscar, Ho Chung Leung and Ho Sai Hou as
executive Directors and Dr. Chow Ming Kuen, Joseph, Mr. Sun Kai Dah, George and Mr. Yang Chuen
Liang, Charles as independent non-executive Directors.

* for identification only




For Main Board and GEM listed issuers

Monthly Return of Equity Issuer on Movements in Securities

For the month ended (dd/mm/yyyy) : 31/12/2008

To : Hong Kong Exchanges and Clearing Limited

Name of Issuer Chevalier International Holdings Limited
Date Submitted 05/01/2009

I. Movements in Authorised Share Capital

1. Ordinary Shares

(1) Stock code : 025 Description :
Par value Authorised share
No. of ordinary {State capital
shares currency) (State currency)
Balance at close of preceding month 540,000,000 HKS$1.25 HK$675,000,000
Increase/(decrease) . -
Balance at close of the month 540,000,000 HK$i.25 HK$675,000,000
(2) Stock code : N/A Description :
) Par value Authorised share
No. of ordinary {State capital
shares currency) (State currency)
Balance at close of preceding month
Increase/(decrease)
Balance at close of the month




2. Preference Shares

For Main Board and GEM listed issuers

Stock code : N/A Description ;
Par value Authoerised share
No. of preference (State capital
shares currency) {State currency)
Balance at close of preceding month
Increase/(decrease)
Balance at close of the month
3. Other Classes of Shares
Stock code : N/A Description :
Par value Authorised share
. No. of other {State capital
classes of shares  currency) {State currency)
Balance at close of preceding month
Increase/(decrease)
Balance at close of the month
Total authorised share capital at the end of the month (State HK$675,000,000

currency) :




I1. Movements in [ssued Share Capital

For Main Board and GEM listed issuers

No. of ordinary shares

No of preference No. of other classes

{1 (2) shares of shares
Balance at close of
preceding month 277,564,090 - - -
Increase/ (decrease)
during the month - - - .
Balance at close of the
month 277,564,090 - - ;

I11. Details of Movements in Issued Share Capital

Share Options (under Share Option Schemes of the Issuer)

Particulars of share
option scheme
including EGM

approval date Movement during the month

No. of new shares of  No. of new shares of
issuer issued during  issuer which may be
the month pursuant  issued pursuant thereto

thereto as at close of the month

(dd/mm/yyyy) and
class of shares

issuable Granted Exercised Cancelled

Lapsed

1. N/A

(7 )
shares

{Note 1)

2. N/A

(/1 )

shares

(Note 1)
3. NA

[ )
shares

{Note 1)

Total A. (Ordinary shares) -
(Preference shares) -

Total funds raised during the month from exercise of
options (State currency)

(Other class) -




Warrants to Issue Shares of the Issuer which are to be Listed

For Main Board and GEM listed issuers

Currency of Nominal value at Exercised Nominal value
during the
month month

close of
preceding month

Description of warrants nominal
(Date of expiry - dd/mm/yyyy) value

No.ofnew  No. of new
shares of shares of
issuer issued issuer which

during the may be issued
month pursuant
pursuant  thereto as at
thereto close of the
at close of the month

1. N/A

C /7))
Stock code (if listed)
Class of shares
issuable (Note 1}
Subscription price
EGM approval date
(if applicable)
(dd/mmfyyyy)

2. N/A

(/7 )

« 71/ )
Stock code (if listed)
Class of shares
issuable (Note I}
Subscription price
EGM approval date
(if applicable)
(dd/mmfyyyy) (/7 3

3. N/A

C 7/ )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/fyyyy)

4. N/A

« 7/ )
Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy} (r 7 )

Total B.

(Ordinary shares) -
(Preference shares) -
{Other class) -




For Main Board and GEM listed issuers
Convertibles {i.e. Convertible into Shares of the Issuer which are to be Listed)

shares of shares of

No.ofnew  No. of new

issuer issued issuer which
during the may be issued

month pursuant
pursuant thereto as at
Currency of Amount at close  Converted Amount at thereto close of the
amount of preceding during the close of the month
Class and description outstanding month month month
1. Convertible Bonds
due 2011
HKS$ 450,000,000 - 450,000,000 - 47,433,329
Stock code (if listed) N/A

Class of shares

issuable (Note 1) Ordinary

Subscription price HK$5.4870

EGM approval date

(if applicable)

(dd/mm/yyyy)) (/7 )
2. N/A

Stock code (if listed)
Class of shares
issuable (Note 1)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) (11 )
3. N/A

Stock code (if listed)
Class of shares
issuable (Note [)
Subscription price
EGM approval date
(if applicable)
(dd/mm/yyyy) (11 )
4. N/A

Stock code (if listed}
Class of shares
issuable (Note {)
Subscription price
EGM approval date
(if applicable)
(dd/mmfyyyy) (/7

Total C. {Ordinary shares) -
(Preference shares) -
(Other class) -




For Main Board and GEM listed issuers

Any other Agreements or Arrangements to [ssue Shares of the Issuer which are to be Listed, including Options (other

than under Share Option Schemes)

if applicable, and class of shares issuable:

Full particulars including EGM approval date (dd/mm/yyyy),

No. of new shares of  No. of new shares of
issuer issued during issuer which may be
the moEth pursuant  jequed pursuant thereto

thereto as at close of the month

1. N/A

(/7 )

shares (Note 1)

2. N/A

(r/r )

shares (Note [)

3. _N/A

(/7 )

shares (Note 1)

Total D.  (Ordinary shares)

(Preference shares)

{Other class)




Other Movements in Issued Share Capital

For Main Board and GEM listed issuers

Type of Issue

No. of new No. of new
shares of shares of
issuer issued issuer which

during the may be

month issued
pursuant pursuant
thereto thereto as at
close of the
meonth

Class of shares issuable N/A

(Note 1)
i i ice - State Issue and allotment /i)
1. Rights issue At price : currency dato - (dd/mmiyyyy)
EGM approval date: (17 )
(dd/mm/yyyy)
Class of shares issuable ~ N/A
{Note 1)
fce - State Issue and allotment (/77 )
2 Open offer AP currency date : (dd/mm/fyyyy)
EGM approval date: 77 )
{dd/mm/yyyy)
Class of shares issuable ~ N/A
(Note 1}
i ice : Otate Issue and aliotment (77 )
. Pl At :
> Placing PIIEE * currency date : (dd/mmfyyyy)
EGM approval date: (/7 )

(dd/mm/yyyy)

4. Bonus issue

Class of shares issuable N/A

(Note 1)

Issue and allotment
date : {(dd/mmfyyyy)

EGM approval date:
(dd/mm/yyyy}




For Main Board and GEM histed issuers

Type of Issue

No.of new No. of new
shares of shares of
issuer issued issuer which

during the may be

month issued
pursuant pursuant
thereto thereto as at
close of the
month

Class of shares issuable  N/A

{Note I)
T e State Issue and allotment /1)
5. Scrip dividend Atprice: currency date : (dd/mmdyyyy)
EGM approval date: (/77 )
(dd/mmiyyyy)
Class of  shares  N/A
repurchased (Note I}
6. Repurchase of Cancellation date : (77 )
shares (ddfmm/yyyy)
EGM approval date: 77 )
(dd/mm/yyyy)
Class of  shares N/A
redeemed (Note 1)
7. Redemption of Redemption date : /7 )
shares (dd/'mm/yyyy)
EGM approval date: (/74 )
(dd/mm/yyyy)
Class of shares issuable =~ N/A
(Note 1)
i ion i e . State Issue and allotment (77 )
8. Consideration issue At price : currency date - (ddimmiyyyy)
EGM approval date: /77 )

(dd/mm/fyyyy)




For Main Board and GEM listed issuers

No. of new  No. of new
shares of shares of
issuer issued issuer which

during the may be

month issued
pursuant pursuant
thereto thereto as at
close of the
Type of Issue - month
Class of shares issuable =~ N/A
(Note 1}
9. Capital Issue and allotment 77
reorganisation date ; (dd/mm/yyyy)
EGM approval date: 77 )
{dd/mm/yyyy)
Class of shares issuable ~ N/A
{Note 1)
10. Other ; State
. At price : Issue and allotment cr7s )
Pl
(Please specify) currency date : (dd/mm/yyyy)
EGM approval date: /7o)
(dd/mm/yyyy)
Total E.  (Ordinary shares} -
(Preference shares) -
{Other class) -
Total increase / (decrease) in ordinary shares during the month (i.e. Total of A to E): (1) N/A
Total increase / (decrease) in preference shares during the month (i.e. Total of A to E}: N/A
N/A

Total increase / (decrease) in other classes of shares during the month (i.e. Total of A to E):

(These figures should be the same as the relevant figures under If above ('Movements in Issued Share Capital”).}




For Main Board and GEM listed 1ssuers

Remarks (if any):
N/A

Submitted by: HO Sai Hou

Title: Company Secretary

(Director, Secretary or other duly authorised officer)

Notes :
1 State the class of shares (e.g. ordinary, preference or other).

2. If there is insufficient space, please append the prescribed continuation sheet.
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.

I CHEVALIER =

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
HtEBEEREERAA

(Incorporated in Bermuda with limited liability)
(Stock code: 25)

DISCLOSEABLE TRANSACTION

Financial adviser to Chevalier International Holdings Limited

AOPTIMA
Optima Capital Limited

Chinaford, a wholly-owned subsidiary of the Company, and Dolce Field have on 9
January 2009 entered into the Agreement in relation to the acquisition of the Sale Shares
and the Sale Debt for an aggregate consideration of RMB69,456,021 (equivalent to
approximately HK$78,833,000), subject to adjustment. The Sale Shares represent 49%
of the total issued share capital of the Target and the Sale Debt represents 49% of the
benefit of and the interest in the Relevant Debt. The Target Group is principally engaged
in the operation of the Hotel in Chengdu, the PRC.

The Acquisition constitutes a discloseable transaction of the Company under the Listing
Rules.
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THE AGREEMENT

Date:

9 January 2009

Parties:

Purchaser : Chinaford (a wholly-owﬁed subsidiary of the Company); and
Vendor : Dolce Field

Dolce Field is principally engaged in investment holding and is beneﬁéially owned by
Lai Brothers. Dolce Field is a joint venture partner with the Company in CCPD which is
a property development company incorporated in the PRC and is owned as to 51%
directly by Dolce Field and 49% indirectly by the Company. Save as aforesaid, to the
best of the Directors’ knowledge, information and belief, and having made all reasonable
enquiries, as at the date of this announcement, Dolce Field and Lai Brothers are
Independent Third Parties. There was no prior transaction between Dolce Field and the
Group in the last 12 months which would require aggregation under Rule 14.22 of the
Listing Rules. '

Assets to be acquired:

(a)

(b)

the Sale Shares, representing 49% of the total issued share capital of the Target,
free from all encumbrances or third party rights of whatsoever nature and with all
rights attached thereto on or after 1 Janvary 2009 (including the right to receive
all dividends and distributions declared, made or paid on or after | January 2009);
and

the Sale Debt, representing 49% of the benefit of and the interest in the Relevant
Debt. Pursuant to the Agreement, the Relevant Debt shall comprise of the
liabilities owing by the Target Group to the Vendor Group (i} as recognised on the
audited consolidated accounts of the Target Group as at 31 December 2008; and
(ii) caused by the consideration incurred (or to be incurred) by the Target Group
for the transfer of the properties as mentioned in condition (d) below. As at 30
November 2008, the Relevant Debt amounted to approximately RMB60.4 million
(equivalent to approximately HK$68.6 million).



Consideration:

The Consideration shall be RMB69,456,021 (equivalent to approximately
HK$78,833,000), subject to adjustment as described below. The Consideration shall be
paid by Chinaford in cash in the following manner:

(2) RMBA45,239,111 (equivalent to approximately HK$51,347,000) shall be paid on or
before the fifth business day after the date of the Agreement; and

(b) the balance of RMB24,216,910 (equivalent to approximately HK$27,486,000)
(subject to adjustment as detailed below) shall be paid on or before the fifth
business day after the fulfillment of all the conditions below.

The Target Group shall appoint an auditor agreed by the parties to issue the audited
consolidated accounts of the Target Group for the year ended 31 December 2008.
Pursuant to the Agreement, if the audited net book value of certain identified fixed assets
of Century Jinjiang as specified in the Agreement as at 31 December 2008 is less than
RMB21,746,982 (equivalent to approximately HK$24,683,000), or if the aggregate of the
audited consolidated net asset value of the Target Group as at 31 December 2008
(excluding the aforesaid fixed assets) plus the audited amount of the Relevant Debt as at
31 December 2008 is less than RMBA48,000,000 (equivalent to approximately
HK$54,480,000), the Consideration shall be adjusted downward by an amount equal to
49% of such shortfall (the “Adjustment”). The Adjustment shall either be compensated
by Dolce Field to Chinaford in cash or deducted from the balance payment of the
Consideration in (b) above.

The Consideration was agreed between the parties based on arm’s length negotiations,
taking into account the value of the Sale Debt, the properties to be transferred to the
Target Group precedent to the Completion as mentioned in condition (d) below, the
related rental income stream of these properties, and the prospects of the Target Group as
well as the synergy effect that could be brought by the Acquisition to the Group as further
elaborated in the paragraph headed “Reasons for the Acquisition” below.



Conditions:

‘Completion of the Acquisition is subject to, among others, the fulfillment of the

following conditions:

(a)

(b)

(©)

(d)

(e)
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(g)

(h)

(i)

Dolce Field having proved to the satisfaction of Chinaford that Dolce Field is the
beneficial owner of the Sale Shares;

the execution of an irrevocable consent by Dolce Field for the Acquisition and the
nomination of three directors by Chinaford to the board of directors of the Target;

Chinaford being satisfied with the results of its due diligence review on the Target
Group, including the ownership of assets and business of the Target Group;

the transfer of the legal title of the basements and certain floor area of the 1st, 5th
and 6th floors of the Hotel from the Vendor Group to Century Jinjiang;

Dolce Field having proved to the satisfaction of Chinaford that Century Jinjiang has
been assigned all the rights and obligations under the Management Agreement for
the engagement of an independent professional management company to manage
the operation of the Hotel (as further detailed in the paragraph headed “Information
on the Target Group” below);

Dolce Field having proved to the satisfaction of Chinaford that Century Jinjiang has
been assigned all the rights and obligations under the Operation Contracts such that
Century Jinjiang possesses the operation rights of the rooms of the Hotel (as further
detailed in the paragraph headed “Information on the Target Group” below);

the obtaining of all the necessary consents from the owners of the relevant assets
currently used in the operation of the Hotel that all existing arrangement shall
continue to be effective following Completion;

the execution of the shareholders’ agreement and other relevant documents related
to the Acquisition, and the obtaining of all the approvals and consents of the
relevant government authorities in the PRC; and

the issuance of the unqualified audited consolidated accounts of the Target Group
for the year ended 31 December 2008 according to the accounting standards
generally accepted in the PRC.



Completion shall take place after the fulfillment of all the conditions, the payment of the
entire Consideration and the registration of Chinaford as the owner of the Sale Shares. If
the conditions cannot be fulfilled or waived (as the case may be) on or before 31 March
2009 (or a later date as Chinaford may agree in writing), the Agreement shall terminate
and none of the parties thereto shall have any obligations thereunder, except for
obligations which are expressed in the Agreement to survive such termination.

INFORMATION ON THE TARGET GROUP

Set out below is the organisation structure of the Target Group:

Target

100%

Evernoon Chengdu

100%

Century Jinjiang

The Target is an investment holding company. Everncon Chengdu was incorporated in
March 2007 and it has not carried out any business activities since its incorporation.
Century Jinjiang is the sole operating entity in the Target Group and is engaged in the
business of hotel operation since 2004.

Pursuant to the Management Agreement, the Vendor Group had, on behalf of Century
Jinjiang, engaged an independent professional hotel management company which charges
a monthly management fee to Century Jinjiang to manage the Hotel.




According to the unaudited consolidated management accounts of the Target Group, for
the year ended 31 December 2006, the Target Group recorded consolidated net loss (both
before and after taxation) of approximately RMB991,000 (equivalent to approximately
HK$1,125,000). For the year ended 31 December 2007, the Target Group recorded
consolidated net loss (both before and after taxation) of approximately RMB192,000
(equivalent to approximately HK$218,000). As at 30 November 2008, the Target Group
recorded consolidated net asset value of approximately RMB314,000 (equivalent to
approximately HK$356,000). The aforesaid historical results of the Target Group,
however, had not reflected the rental income stream of the basements and certain floor
area of the 1st, 5th and 6th floors of the Hotel as further discussed below.

The Hotel is a 29-storey building with two storeys of basements as car parks. The 2nd to
4th floors and the 21st to 29th floors of the Hotel are outside of the business scope of the
Target Group. The basements have been used as car parks of the Hotel, while certain
floor area of the lst, 5th and 6th floors of the Hotel have been owned by the Vendor
Group and leased to either third parties for the operation of shops and restaurants, or to
Century Jinjiang for the operation of the Hotel. Based on the existing leases and past
records, the annual rental income generated by these properties amounted to
approximately RMB2.0 million (equivalent to approximately HK$2.3 million). It is one
of the conditions precedent to the Completion that Dolce Field shall procure the transfer
of the legal title of the basements, certain floor area of the 1st, Sth and 6th floors of the
Hotel from the Vendor Group to Century Jinjiang. As at the date of this announcement,
the transfer of the legal title of the basements to Century Jinjiang has been completed.
By referencing to recent sales of similar premises adjacent to the Hotel by CCPD in the
open market to Independent Third Party, the Group expects that the value of the relevant
floor area on the 1st, 5th and 6th floors of the Hotel to be transferred to the Target Group
shall be around RMB49.4 million (equivalent to approximately HK$56.1 million).

The 7th to 20th floors of the Hotel are owned by the Individual Owners. Pursuant to the
Operating Contracts entered into between the Vendor Group and each of the Individual
Owners during 2003 and 2004, the Vendor Group is entitled to the rights of using these
floors for the operation of the Hotel. The Vendor Group has subsequently assigned all
the rights and obligations under the Operating Contracts to Century Jinjiang in 2004.
Since then, Century Jinjiang has been operating the Hotel and is entitled to the profit or
loss generated by the Hotel after paying each of the Individual Owners an annual fee plus
a monthly mortgage payment (where applicable).



REASONS FOR THE ACQUISITION

The Group is principally engaged in the business of construction and engineering,
insurance investment, property (including property development and investment, hotel
operations), food and beverages, computer and information communication technology
and others. The Group currently has operations in China, South East Asia, Europe, North
America, Australia and the Middle East. In particular, the Group has strong presence in
the PRC property market, including cities such as Beijing, Chengdu, Changchun, Hefei,
Shanghai and Shenzhen. The Group currently has hotel operations in Dongguan, Jiujiang
and Xinyang of the PRC and Vancouver of Canada.

Like other PRC urban cities, Chengdu has attained fast economic growth in recent years.
The Group has confidence in the prospects of the hotel business in Chengdu. The
Acquisition represents a good opportunity for the Group to further expand its hotel
business in the PRC.

CCPD, which is a jointly controlled entity owned as to 51% by Dolce Field and as to
49% by the Group, is currently developing a new building adjacent to the Hotel. 1t is
expected that the construction of such new building will be completed in 2009 and the
building will be put into operation in 2010. CCPD plans to develop the tower section of
the new building as an extension of the Hotel. In light of this, it is expected that the
Acquisition will create synergy effect in the sense that, firstly, the commercial podium
and ancillary facilities of the existing Hotel establishment, such as restaurants and
conference rooms, can be shared for use by the guests of both the two blocks of the hotel
operation, thereby saving a significant amount of development cost and ongoing
operating cost by sharing the existing staff and resources. Secondly, the existing business
of the Hotel (which is currently being operated by the Target Group) has already well
established its brand name and has been accredited four-star rating. It is expected that the
brand name effect can be extended to the new building developed by CCPD through the
Acquisition. The Group expects that it would benefit from the aforesaid synergy effect.

Furthermore, as the property title of the basements has been transferred to the Target
Group in November 2008, while that of the certain floor area of the 1st, 5th and 6th floors
of the Hotel will be transferred to the Target Group prior to Completion, it is expected
that these properties will bring new rental income stream to the Target Group following
Completion, of which the Group will share 49%.



To regulate the shareholders’ right of each of Chinaford and Dolce Field in the Target
Group, the two parties shall execute a shareholders’ agreement before Completion,
pursuant to which Chinaford shall nominate three directors and Dolce Field shall
nominate four directors to the board of the Target. The Group believes that by
participating in the management of the Target Group and pooling the PRC business
experience of the Group and Dolce Field, the profitability of the Target Group can be
enhanced which in turn benefits the Group.

Based on the above, the Directors consider that the terms of the Agreement are fair and
reasonable and the Acquisition is in the interests of the Company and the Shareholders as
a whole.

Upon Completion, the Target will be accounted for as a jointly controlled entity of the
Company and the Group will share 49% of the results and net assets of the Target Group.

GENERAL

The Acquisition and the transactions contemplated under the Agreement constitute a
discloseable transaction of the Company under the Listing Rules.

DEFINITIONS

“Acquisition” the acquisition by the Group of the Sale Shares and the Sale
Debt pursuant to the terms of the Agreement

“Agreement” the sale and purchase agreement dated 9 January 2009 entered
into between Chinaford and Dolce Field in relation to the
Acquisition

“CCPD” REEETEMESEERA T (Chengdu Chevalier Real

Estate Development Company Limited*), a company
established in the PRC and a jointly controlled entity of the
Company



“Century Jinjiang”

“Chinaford”

“Company”

“Completion”
“Consideration”
“Director(s)”

“Dolce Field”

“Evernoon Chengdu”

‘GGroup!)
“Hong Kong™

“Hotel”

“Independent Third
Party(ies)”

BRI EBEEER AT (Chengdu Century

Jinjiang Business Hotel Company Limited*), a company
established in the PRC and a wholly-owned subsidiary of
Evernoon Chengdu

Chinaford Investment Limited, a company incorporated in
Hong Kong and a wholly-owned subsidiary of the Company

Chevalier International Holdings Limited, a company
incorporated in Bermuda with limited liability whose shares
are listed on the Main Board of the Stock Exchange (Stock
code: 25)

completion of the Agreement
consideration for the Sale Shares and the Sale Debt
the director(s) of the Company

Dolce Field Limited, a company incorporated in the British
Virgin Islands with limited liability

EREL(ETE)REEEERAE (Evemoon Century
(Chengdu) Investment Management Company Limited*), a
wholly-owned subsidiary of the Target and a wholly foreign
owned enterprise established in the PRC

the Company and its subsidiaries

the Hong Kong Special Administrative Region of the PRC

R SR B RERE (Chengdu Century Jinjiang Business
Hotel*)

third party(ies) independent of the Group and its connected
persons (as defined under the Listing Rules)



“Individual Owners”

“Lai Brothers”

“Listing Rules”

*Management
Agreement”

“Operating Contracts”

GSPRC!’

“Relevant Debt”

“Sale Debt”

the various individual owners of the units or rooms located at
the 7th to 20th floors of the Hotel. To the best knowledge,
information and belief of the Directors, the Individual Owners
are Independent Third Parties

Mr. Lai De Yong, Mr. Lai De Gang and Mr. Lai Hai Jun, the
beneficial owners of the Target. To the best knowledge,
information and belief of the Directors, each of them is an
Independent Third Party

the Rules Governing the Listing of Securities on the Stock
Exchange

the agreement pursuant to which the Vendor Group engaged a
professional hotel management company to manage the Hotel
o
the various contracts signed and supplemented during 2003
and 2004 between the Vendor Group and each of the
Individual Owners in respect of the operation rights of the
rooms of the Hotel, which were subsequently assigned to
Century Jinjiang in 2004

the People’s Republic of China, excluding Hong Kong, the
Macau Special Administrative Region and Taiwan for the
purpose of this announcement

the liabilities owing by the Target Group to the Vendor Group
(i} as recognised on the audited consolidated accounts of the
Target Group as at 31 December 2008; and (ii) caused by the
consideration incurred (or to be incurred) by the Target Group
for the transfer of the properties as mentioned in paragraph
headed “Conditions™

49% of the benefit of and the interest in the Relevant Debt
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“Sale Shares” 49 shares of the Target, representing 49% of the total issued
share capital of the Target

“Shareholder(s)” the shareholder(s) of the Company
“Stock Exchange” The Stock Exchange of Hong Kong Limited
“Target” Evernoon Century Limited, a company incorporated in the

British Virgin Islands with limited liability
“Target Group” the Target and its subsidiaries

“Vendor Group” the relevant companies owned and controlled by the Lai
Brothers as specified in the Agreement

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“RMB” Renminbi, the lawful currency of the PRC

The exchange rate of RMB1.00 to HK$1.135 used in this announcement is for reference
only.

* for identification only
By order of the Board of
Chevalier International Heldings Limited
Chow Yei Ching

Chairman and Managing Director

Hong Kong, 13 January 2009

"As at the date of this announcement, the Board comprises Dr. Chow Yei Ching (Chairman and

Managing Director), Messrs. Kuok Hoi Sung (Vice Chairman and Managing Director), Tam
Kwok Wing (Deputy Managing Director), Chow Vee Tsung, Oscar, Ho Chung Leung and Ho Sai
Hou as executive Directors and Dr. Chow Ming Kuen, Joseph, Mr. Sun Kai Dah, George and Mr.
Yang Chuen Liang, Charles as independent non-executive Directors.
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